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i POWER PURCHASE AGREEMENT
i BETWEEN

SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITED

AND
; M/S. JAI BHARAT GUM & CHEMICALS LTD pat
This Power Purchase Agreement (the “Agreement”) entered into this \ . day of

FeBruary, 2017 between Southern Power Distribution Company of AP
Limjited (DISCOM), incorporated by the Government of Andhra Pradesh in
accordance with the Andhra Pradesh Electricity Reform Act 1998 (Act No.30
of 1998), unrder the provisions of Companies Act, 1956, having its office at 19-
13- 65/A Ragavendra Nagar, Kesavayana Gunta, Tiruchanoor Road Tirupati, Pin
-~ 947501, AP, India, hereinafter referred to as the “DISCOM?” (which expression
shall, unless repugnant to the context or meaning thereof, include its
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successors  and  assigns)  as firgt party, and  M/s. Jal Bharat Gum &,
Chemicals Ltd , a company incorporated under companics Act, 1956, havirig
registered office at Siwani Mandj, Bhiwani, Haryana - 127046 India, India,
hereinafter referred to as the “Wind Power Producer” (which expression shall,
unless repugnant to the con-text or meaning thereof, include its successors and
assigns) as second party.

2. WHEREAS, the Wind Power Producer is setting up the New and Renewable Energy
Project ie., the 4.2 MW capacity Wind power project at Vajrakarur in Anantapuram
District, Andhra Pradesh {hereafter called the Project,} with a proposal of 0.021 MW for
Auxiliary Consumption and 4.179 MW for export to grid for Sale 1o DISCOM as detailed in
Schedule I attached herewith, and New and Renewable Energy Development Corporation
of Andhra Pradesh Limited hereafter referred to as M /s NREDCAP has accorded approval
to the said project in their proceedings No. NREDCAP /WE/Axis/ Vajrakarur/2011.
Dt.24.9.2011 & NREDCAP/WE/Axis/ Vajrakarur2016, dt.23.12.2016 and the Wind
Power Producer has entered into an Agreement with NREDCAP on 24992011 &

23.12.2016 and the copies whereof are attached herewith as Schedule-II and Schedule I
respectively;

3. WHEREAS, it has been agreed that the Project Will__b(*_de_gigrjﬁd?w@-n-g{meredmmw

"Hndeonstricted and operated by or on behalf of the Wind Power Producer or its
successors with reasonable diligence subject to all applicable Indian laws, rules,
regulations and orders having the force of law;

4. Whereas, the proposed Project is being setup under cluster of Wind power
projects proposed at Vajrakarur in Anantapuram District and will be connected
to Extra High Voltage (EHV) Pooling Substation to be built for power evacuation
from Wind power projects. The Project will share a common metering at line
isolator on outgoing feeder on High Voltage (HV) side of the Pooling Substation

along with other Wind power projects. The Project will also have a separate
metering at Project’s switchyard,

5. The terms and conditions of the Agreement are subject to the provisions of the
Electricity Act, 2003 {36 of 2003) and the amendments made to the act from
time to time, and also subject to regulation by the APERC.

6. Now therefore, in consideration of the foregoing premises and their mutual
covenants herein, and for other valuable consideration, the receipt and
sufficiency of which are acknowledged, the parties hereto, intending to be legally
bound hereby agree as follows:

For Jal Bharat Gum & Chemicals Ltd. CHIEE G&;? AL MANAGER
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ARTICLE 1

DEFINLITIONS
As used in this Agreement, the following terms shall have the meanings set forth

herein below. Defined terms of singular number shall include the plural and
vice-versa.

1.1 APTRANSCO: Transmissidn Corporation of Andhra Pradesh Limited,
incorporated by the Government of Andhra Pradesh.

1.2 Billing Date: means the fifth {(5th) day after the Meter Reading Date.

1.3 Billing Month: mcans the period commencing from 25th of the calendar
month and ending on the 24th of the next calendar month.

1 4 Commercial Operation Date {COD): means, with respect to each
Generating unit, the date on which such Generating unit is declared by the Wind
Power Producer to be operational, provided that the Wind Power Producer shall
not declare a Generating unit to be operational umil such Generating unit has
TCompleted 118 perioTmarnce arreptarce teat-as-per-standards.prescribed.

Explanation: In respect of Non-conventional based power- projects the date of
synchronisation of the first unit of the project will be treated as the Commercial
Operation Dete of the project. ‘

1.5 Delivered Energy: mcans, with respect to any Billing Month, the kilo walt
hours (kWh) of electrical energy generated by the Project and delivered to the
DISCOM at the Interconnection Point as defined in Article 1.10, as measured by
the common encrgy meter at the Interconnection Point during that Billing
Month. As indicated in the preamble, the delivered energy recorded by the
common meter shall be sum of ‘encrgy delivered b'y' all Wind power projects
connected to the Pooling Substation.

Explanation 1: For the purpose of clarificatior:. Delivered Energy, excludes all
energy consumed in the Project, by the main plant and equipment, lighting and
other loads of the Project from the energy generated and as recorded. by encrgy
meter at Interconnection Point.

Explanation 2: The delivered energy in a Billing Month shall be limited o the
energy caleulated based on the Capacily ageeed for export to network for sale to
DISCOM as mentioned in Preamble and Schedule - 1, multiplied with number of
hours and fraction thercof the project is in operation during that billing month.

11 case any €xcess energy is delivered ne payment shall be made for the same.

Explanation 3: The Deliverwd Energy wilt be equal 1o energy. recorded by the
individual meter at Project’s switchyard minuas apportioned Jine 0sses {rom

For Jar Bharat Gum & Chemicals Lid.
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Projects switchyuwrd o interceniection point and shall be calculaied an o the
formula mentioned helow:

Delivered Energy = X1 - (X1 x Z %)
Where
X1 1s the reading of the energy meter installed at the Project’s switchyard.

Z% is the hine loss incurred in the transmission line between the Project and the
Pooling Substation and shall be:

(X1 +X2+X3+X4+ )Y

) T e e e X 100
(X1 +X2+X3+X4+ _ )

Where

Y 13 thc readmg of the common energy meter installed at miermnnppmm rmmr

X1, X2, X3 X4 etc. are the readings of the energy meters installed at the various

mdmdual Wind power projects being developed/proposed to be set up in the
arca and connected to the Pooling Substation.

1.6 Due Date of Payment: means the date on which the amount payable by the
DISCOM to the Wind Power Producer hereunder for Delivered Energy, if any,
supplied during a Billing Month becomes due for payment, which date shall be
thirty {30) days from the Meter Reading Date provided the bill is received by
PISCOM within 5 days from Meter Reading Date, and in the case of any

supplemental or other bill or claim, if any, the due date of payment shall be
thirty (30} days from the date of the presentation of such bill or claim to the
designated officer of the DISCOM,

1.7 Financial Year: shall mean, with respect to the initial Fiscal Year, the period
beginning on the Commercial Operation Date and ending at 12.00 midnight on
the following March 31. Each successive Financial Year shall begin on April 1
and end on the following March 31, except that the final Fiscal Year shall end on

the date of expiry of the Term or on termmatzon of this Agreement, whichever is
earlier. ‘

1.8 Installed Capacity: means the total rated capacity in MW ‘of all the Wind
Energy Generators installed by the Wind Power Producer.

1.9 Interconnection Facilities: means all the equipment and facilities,

including, but not limited to, all metering facilities, switchgear, substation

facilities, transmission lines and related infrastructure, to be installed at the

voltage specified in Article 1.20 at the Wind Power Producer'
For Jai Bharat Gum & Chemicals Ltd. 4

§ expense from time

CHiEF ﬁ%""*é ERAL MANAGER

. P& MM & IPC
Authonsed Signatory ARSEPIS o TIEI S AT



{0 tme throughout te werm of this Agreement, necessarn o enable the DISCOM

(o economically, reliably and safely receive Delivered Energy from the Project in
accordance with the terms of this Agrecment. As indicated in the preamble, the
interconnection facilities beyond Project’s switchyard shall be common for Wind
pPower Producer and other Wind power projects connected to the FPooling
Substation.

1 10 Interconnection Point: means the line isolator on outgoing feeder on HV
side of the pooling sub-station i.c., the sub-station at project site of wind farm
which consists of step-up ransformer(s) and associated switchgear and to the
LV side of which, multiple generating unit(s) ie., wind turbine generators are
connected.

1. 11 Meter Reading Date: means mid-day (i.e., noon) of the 24th (twenty-
fourth) day of each calendar month, at the Interconnection Point.

112 Metering Point: means points where metering shall be provided for Project
and shall be as follows:

(1) Common meter provided-at—tire Intereonnection...2oint.. for  DUrposcs of
recording of Delivered Energy of the Project;

(i} Individual meter provided at Project’s switchyard;

(iii) Metering point shall include two separate sets of 0.2 /0.28 class accuracy
clectronic tri-vector meters as specified in Article 4.1, main meter installed by
the Wind Power Producer and the check meter installed by the DISCOM and

both sealed by the DISCOM, having facilities to record both export and import of
electricity to / from the grid.

1.13 Project: means the 4.2 MW capacity Wind power project at Vajrakarur in
Anantapuram District, Andhra Pradesh with a proposal of 0.021 MW for
Auxiliary Consumption and 4.179 MW for export to network for Sale to DISCOM
as entrusted to the Wind Power Producer for construction and operation as
detailed in Agreement entered into with NREDCAP as shown in Schedule 3
attached herewith and includes the metering systeni.

1 14 Prudent Utility Practices: means those practices, methods, techniques
and standards, that are generally accepted for use in electric utility industries
taking into account conditions in India, and commonly used in prudent electric
utility engineering and operations to design, engineer, construct, test, operate
and maintain equipment lawfully, safely, efficiently and economically as
applicable to power stations of the size, service and type of the Project, and that

generally conform to the manufacturers’ operation and maintepance gudelines.

& Chemicals Lid.
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115 Pooling oy Receiviagg Substation: mcuns D3/070 KV substauon
constructed, owned and mainwained by the Wind Power Producer at Vajrakarur
in Anantapuram District for the sole purpose of evacuating energy generated by
the Project to the Grid System and for facilitating interconnection between the
transmission lines emanating from the Project and the Grid System. As indicated
in the Preamble, the Pooling Substation will be common for all Wind power
projects connected to the Pooling Substation.

1.16 SLDC: means the State Load Dispatch Centre as notified by the State
Government under the provisions of the Electricity Act 2003,

1.17 System Emergency: means a condition affecting the APTRANSCO’s/
DISCOM’s electrical network which threatens the safe and reliable operation of
such system or which is likely to result in the disruption of safe, adequate and
continuous electric supply by. the APTRANSCO/DISCOM, or which endangers
life or property, which condition is affected or aggravated by the continued
deliverv of Delivered Energy from the Project.

1.18 Surcharge on Reactive Power drawn by Wind Farms: means thc charges

{twenty five paise) per KVARR oi" reactive enecrgy drawn from grid upto 10% of net
active energy generated and 50 paise per KVARh for total drawl if reactive energy
drawn is more than 10% ol net active energy generated. The above mentioned
rates are subject to revision as per APERC orders from time to time. The reactive
power drawn as recorded by meters at interconnection point includes the
reactive power drawn by all the Wind Power Producers in the cluster. As,such
the reactive power recorded by the meters at the interconnection point shall be

shared by all the individual power produc,ers in the ratio of the active energy
delivered by them individually.

»Explanation 1: Induction genm‘amrS used n Wmd Fdrm% draw reactive power
from grid during generator mode and motor mode.

Explanation 2: Surcharge on reactive power drawn by Wmd Farms will be levied
on the Wind Power Producer.

1.19 Unit: When used in relation to the generating equipment, means one set of
turbine generator and auxiliary equipment, and facilities forming part of the
project and when used in relatlon to electrical energy, means kilo watt hour
{(kWh).

1.20 Voltage of Delivery: mecans the voltage at which the electrical energy
generated by the project is required te be delivered to the APTRANSCO at the
Interconnection Point and the Voltage of Delivery is as detailed beiow:

For Jal Bharat Gum & Chermicals Lid,
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(Note: Insert Table A or Table B whichever is applicable)

At 33 KV lczv_elz

TABLE ~ A

~ " Project interfacing | Specified type of | Proposed Wind |
{  From 1 To ! AAAC Conductor | power capacity on 1
L ~ e (size) ‘ each 33 KV line |
tWind | Bxisting 33/11 55 sqmin __!  8MW
| project | KV DISCOM 88 | 100 sqmm | 10 MW*

o ID0SGEL ]
| Wind i EHT Pooling SS|_ . 50 sqmm 4 gMW
| project 1 or existing EHT! 100 sgmm E 12 MW _%
; | APTRANSCO 88 | 150 sqmm L 17 MW#*
P Capacity is restricted considering less load availability in DISCOM S5. l
L% As amended vide Commission’s order dated 11-07-2012 in O.F.No. 7 of
| 2012 read with letter dated 04-06-2014 attached herewith as Schedule - 1V |

TABLE ~ B
At E}HT level: R ) v
oo Project. interfacingn_WM__‘__; EHT Level ] Proposed Wind power 1‘
{,N,_ et RS dccditl .....'___;;':;;,,.4_:'_g..;_;,;';:';.;- NI P 7 , capacity !
| Pooling S8 * Exisling | 132 KV i} Upto 50 MW on SC
1 | APTRANSCO EHT"{ | Line {
§_ | 38 : | ‘ (ii) Above 50 MW to 100 |
i B A . MWonDC Line
! Pooling S8 T.Existing | 220 KV Above 100 MW |
| APTRANSCO EHT | | ' 1

This Project will generate electrical energy at 690 Velits, which wiil be
stepped up to 33 KV at Project’s switchyard. The electrical energy will be
further stepped up from 33 KV to 220 KV at Pooling Substation and

delivered to the grid. (The developer has fo constrixet 220 KV pooling

station at generating site and shall connect radially to LV bus of upcoming
400/220 KV Uravakonda S3.) ' ’

1.21 All other words and expressions, used herein and not defined herein
but defined in Indian Electricity Rules 1956, AP Blectricity Reform Act,
1998 and the Electricity Act, 2003 shall have the meanings respectively

assigned to them in the said Acts. ‘

CHIEF GEMERAL MANAGER
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2.3

2.4

2.5

ARTICLE 2
PURCHASE OF DELIVERED ENERGY AND TARIFF

All the Delivered Energy at the interconnection point for sale to DISCOM
will be purchased at the tariff provided for in Article 2.2 from and after the
date of Commercial Operation of the Project. Title to Delivered Encrgy
purchased shall pass from the Wind Power Producer to the DISCOM at the
Interconnection Point.

The Wind Power Producer shall be paid tariff for energy delivered at the
interconnection point for sale to DISCOM, which shall be firm at Rs.4.84
per unit without considering Accelerated Depreciation for a period of 25
Years from the Commercial Operation Date (COD) as per APERC order
dated 26.03.2016 in O.P. No. 13 of 2016.

Tariff Determined under these regulations shall be exclusive of taxes and
duties as may be levied by the Government.

avied. ]-m AheGovernment.ahall. hf*

allowed as pass through on actually mcurred basis.
Income tax/ MAT is a pass through and is to be paid by the Distribution

Licensees to the developer upon receipt of the claim from the developer.
This is over and above the tariff determination made here in.

Electricity Duty is a pass through and is o be paid by the Distribution
Licensees to the developer upon receipt of the claim from the developer.
This is over and above the tariff determination made herein.

Where in any Billing month, the c¢nergy supplied by the DISCOM to the
Wind Power Producer as a bilateral arrangement to maintain the
Auxiliaries in the power plant in situations of non-generation of power,
shall be billed by the DISCOM, and the Wind Power Producer shall pay the
DISCOM for such electricity supplies, at the DISCOM’s then-effective tariff
applicable to High Tension Category-I Consumers. For this purpose, the
maximum demand specified in such DISCOM’s Tariff shall be computed by
dividing the amount of such energy supplied by the DISCOM by hours of
drawl of power from the grid in the Month.

Explanation: The Wind plants during the plant shut down periods shall
draw the energy from DISCOM only for the essential loads not exceeding
auxiliary consumption, ‘ Q/
For Jai Bharat Gum & Chemicals Lid, : v
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ARTICLE 3
INTERCONNECTION FACILITIES

3.1 Upon receipt of a requisition from the Wind Power Producer, the
APTRANSCO and DISCOM will prepare an estimate for arranging
interconnection facilities for power evacuation at the voltage level as per
Article 1.20. The Wind Power Producer have to bear the entire cost of the
interconnection facilitics as per the sanctioned estimate. The APTRANSCO
and DISCOM shall evaluate, design, and install the Interconnection
Facilities and perform all work, at the Wind Power Producer’s expense,

necessary to economically, reliably and safely connect the grid system to the
Project switch yard.

3.2 APTRANSCO and DISCOM may also permit the Wind Power Producer to
execule the interconnection facilities for power evacuation as per the

sanctioned estimate at it's discretion duly collecting the supervision charges
as per procedure in vogue.

3.3 The Wind Power Producer shall own, operate and maintain interconnection

expenditure shall have to be borne by the Wind Power Producer. The
maintenance work on the Generating units has to be done in coordination
with the APTRANSCO and DISCOM.

3.4 The Wind Power Producer shall agree to pay to the DISCOM, on or before
signing of this Agreement, at the rate of Rs.37,000/- per MW of Installed
Capacity and for fractions thereof on a pro-rata basis as a one time lump
sum payment for the sole purpose of providing the required MVAR capacity
at the Substation of the APTRANSCO and / or DISCOM to supply the
requisite reactive power to the Grid System.

APTRANSCO and /or DISCOM shall install the capacitors of required’

capacity, at the substation of the APTRANSCO and/or DISCOM before
commercial operation date of the project.

3.5 Any modifications or procedures or changes in arranging interconnection
facilities for power evacuations rest with APTRANSCO and DISCOM.

3.6 During the period prior to the Commercial Operation Date, on the request of
the Wind Power Producer, the DISCOM will supply energy to the Project for
internal consumption, on the Terms and Conditions and at the tariff rates
that are applicable from time to time to the category of consumers of the
DISCOM to which the Wind Power Producer belongs, provided separate
metering arrangements as may be required under the Terms and Conditions
of such tariff have been installed at the Project.

For Jat Bharat Gum & Chemicals Ltd.
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ARTICLE 4
METERING AND PROTECTION
4.1 The Wind Power Producer shall install main meters of Static type 0.2/ 025
class accuracy at the Metering Paint and the DISCOM shall install check meters
of Static type at the same point and of the same accuracy. The main meters and
check meters will each consist of a pair of export and import meters with facility
for recording meter readings using Meter Recording Instrument. For the purpose
of uniformity the Wind Power Producer shall follow metering specifications as
developed by the DISCOM from time to time.

4 9 All of the meters required o be installed pursuant to Arvcle 4.1 above shall
be jointly inspected and sealed on behalfl of both parties and shall not be
‘nterfered with, tested or checked except in the presence of representatives of
both partics.

4.3 The meter readings from the main meters will form the basis of billing. If any
of the meters required to be instalied pursuant to Article 4.1 above are found to
be registering inaccurately the affected meter will be immediately be replaced.

4.4 Where the half yearly meter check indicates an error in orie o the miaifl
meter/meters beyond the limits for such meter but no such errcr is indicated n
the corresponding check meter/rneters, billing for the month will be done on the
basis of the reading on the check meter/meters and the main meter will be
replaced immediately. ' ' '

45 If during the half yearly test checks, both the main meters and- the
corresponding check meters are found to be bevond permissible iimits of error,
hoth the meters shall be immediately replaced and the correction: applied to the
consumption registered by the main meter to arrive at the correct delivered
energy for billing purpeses for the period of the one month up to the time of such
test check, computation of delivered energy for the period thereafter till the next
monthly meter reading shail be a3 per the replaced main meter. L

4.6 Corrections in delivered cnergy billing, whenever necessary, shall be
applicable to the périod between the previous monthly meter reading and the
date and time of the test calibration in the current month when the error is
observed and this correction shall be for the full value of the absolute error. For
the purpose of determining the correction to be applied to any meter registering
inaccurately, the meter shall be tested under ckor;ditions simulating 100, 50, 20
and 10 percent load at unity power facter and 0.5 power factor. Of these eight
values, the error at the load and power factor nearest the average monthly load
served at the Interconnection point during the applicable veriod shall be taken
as the error to be applied for correction.
For Jar Bharat Gum & Chemicals Ltd.
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4 7 1 both tie main and chook seiers faid 1o record or i any ol the Py funes are

blown out, then the energy will e computed on a mutually agreeable bhasis for
that period of defect.

4 8 The main and check meters shall be tesied and calibrated once ina
Financial year utilizing a Standard Meter, The Standard Meter shall be
calibrated once in every year at the approved Laboratory by Government of India
/ Government of Andhra Pradesh, as per Terms and Conditions of supply.

4 9 All main and check meters tests shall be jointly conducted by the authornzed
representatives of both parties and the results and correction so arnved at
mutually will be applicable and binding on both the parties. ‘

4 10 On the Meter Reading Date of each month, meter readings shall be taken

(and an acknowledgement thereof signed) by the authorized representatives of
both parties. '

4.11 Within six (6) months following the execution of ihis Agreement, the Wind
power Producer and the DISCOM shall mutually agree to technical and

; "'p"e'rt'ormance' Sp TR rohrdineg et et i bed "

&y K M % . 8 S ¥ L1 v ERRWS B & SR

configuration for the Project] conecerning the design and operation of the facilities

required to be installed by the W ind Power Producer in order for the Wind Power
Producer to operate in parallel with the grid. Thereafter, any change in such
specifications shall be subject to mutual agreement of the partes.

4.12 The Project shall be eperated and maintained in accordance with good and
generally accepted utility standards with respect to synchronizing, valtage,
frequency and reactive power control.

4.13 Voltage regulation shali be such as to enable continued paralleling and
synchronisation with the network voltage at the point of interconnection.

4.14 The equipment of the Wind Power Producer shall be designed for
fluctuations in the frequency within liniits of -5% and +3% of the standard
frequency of 50 cycles per second. '

4.15 The Wind power developer shall ensure that the power {actor of the power
delivered to the DISCOM is maintained as per the APERC/CEA/CERC norms
from the time to time.

4.16 Any changé in rupturing capacity of switch-gear, settings of the relays, erc.,
shall be subject to approval of the DISCOM. o :

4.17 As the Project's generator may camry fault currents that niay occur on the
arid, the Wind Power Producer shail provide adequate g’enera{wr and switchgear
protection against such laus. The DISCOM 1s not responsible for damage, if
any, caused to the Project’s geneiator and sliied equipment during parallel
operation of the generalor with the gric. '

a4
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Gre The Wind Power Produccs shadl make o good dth effort o oporate the
Project in such a manner as to avoid fluctuations and disturbances to the
APTRANSCO’s / DISCOM’s network due to parallel operation with the network.

419 The Wind Power Producer shall conurol and operate the Project as per
Prudent Utility Practices. The DISCOM shall only be entitled to request the Wind
Power Producer to reduce electric power and encrgy deliveries from the Project
during & System Emergency, and then only to the extent that in the DISCOM’s
reasonable judgment such a reduction will alleviate the emergency. The DISCOM
shall give the Wind Power Producer as much advance notice of such a reduction
as is practicable under the circumstances and shall use all reasonable efforts to
remedy the circumstance causing the reduction as soon as possible. Any
reduction required of the Wind Power Producer hereunder shall be implemented
in a manner consistent with safe operating procedures.

Eor Jar Rharat Gurm & Chermeals Ltd.
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ARTICLE 5
BILLING AND PAYMENT
5 1 For Delivered Energy purchased, Wind Pewer Producer shall furnish a bill to
the DISCOM caleulated at the rate provided for in Article 2.2, in such form as
may be mutually agreed between the DISCOM and the Wind Power Producer, for

the billing month on or before the 5th working day following the Meter Reading
Date. o

5.2 For payment of bills of the generating company through letter of credit, a
rebate of 2 % shall be allowed.

Where payments are made other than through letter of credit within a period of
one month of presentation of bills by the generating company, a rebate of 1%
shall be allowed.

Any payment made beyond the due date of payment, DISCOM shall pay interest
at existing SBI base rates plus one percent and in case this rate is reduced, such
reduced rate is applicable from the date of reduction.

" e D SCOM SRA PEY THeE Bl oH o thly astsasper-Ar trete-Srt

5 4 Letter of Credit: Not later than 30 days prior to the Scheduled COD of the
Generating Unit, DISCOM shall cause to be in effect an irrevocable revolving
Letter of Credit issued in favour of Wind Power Developer {or a minimum period
of one year by a Scheduled Bank (the “Letter of Credit”}.

a. However Letter of Credit shall not be invoked for any disputed bill amount.

5.5 Direct payment: Wind developer shall submit bills for the energy delivered
during the billing period as per the provision of this PPA and there upon

DISCOMs shall make payment for the eligible bill amount by the due date of
payment.

5.6 Billing disputes: The DISCOM shall pay the bills of Wind Power Producer
promptly subject to the clauses 5.1 and 5.2 above.

The DISCOM shall notify Wind Power Producer in respect of any disallowed
amount on account of any dispute as to all or any portion of the bill. Wind Power
Producer shall immediately take up issue with all relevant information with
DISCOM which shall be rectified by the DISCOM, if found satisfactory.
Otherwise notify its (DISCOM’s) rejection of the disputed claim within reasonable
time with reasons therefor. The dispute may also be decided by mutual
agreement. If the resolution of any dispute requires the DISCOM to reimburse
Wind Power Producer, the amount to be reimbursed shall bear interest at SBI
base rates plus one percent and in case this rate is reduced, such reduced rate
is applicable from the date of reduction from the date of disaljowance to the date
of reimbursement. '
For Jai Bharat Gum & Chemicals Ltd,
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S0 ALl pavments by ihe OO 0 Wind Powes Prodacer oreunaer shatl he
made to such address as ynay he desigrioted by Wind Power |

DISCOM in writing from time to ume.

Iroducer oo the

: M/s.Jai Bharat Gum & Chemicals Ltd

Address
Siwani Mandi, Bhiwani,
Haryana, India - 127046,
Telephone . 91.1255-277524 , 277811
Fax - 91-1235-277520
Email . kst@jbge.com

s

For Jai Bharat Gum & Chemicals Ltd.
CHIEE GENERAL MANAGER
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ARTICLE ©
UNDERTAKING

6 1 The Wind Power Producer shall be respensibie:

(i) For proper maintenance of the project iti accordance with established prudent
utility practices.

(i} For operation, maintenance, overhaul of the plant, equipment, works, switch
yard and transmission lines and equipment up to the Interconnection Point of
the project in close coordination with the DISCOM.

(iii) The Wind Power Producer shall furnish the generation and maintenance
schedules every year.

(iv) For making all payments on account of any taxes, cess, dutics or levies
imposed by any Government or competent statutory authority on the land,
equipment, material or works of the project or on the energy gencrated or
consumed by the project or the Wind Power Producer or on the income or assets
—of the Wind Power Producer. |

{v) For obtaining necessary a rovals, permits or licences for operation of the
) g ; f P
project and sale of energy o DISCOM there from under the provision of the
relevant laws. '

(vi) The Wind Power Producer have to comply with the provisions of the AF Code
of Technical Interface (Grid Codej.

(vii) For achieving Commercial Operation Date within two years from the date of
signing of the Agreement. '

(vil) For seeking approval of APTRANSCO and DISCOM in respect of

Interconnection Facilities, Pooling Substation and synchronization of the Project
with grid. ‘

(ix) The Wind Power Producer shall not dismantle and take away project
machinery and interconnection facilities during the PPA termy:

(x) After 25th year of the operation from Commercial Qperation Date, il piant
continues to operate, the DISCOM shall have the first right of refusal on power
purchase from the Wind power plant. The tariff beyond 25th year shall be as
mutually agreed by both the parties, subject to approval of APERC.

(xi) Sharing of Clean Development Mechanism {CDM) benefits:The Proceeds of
carbon credit from approved CDM Projeci shall he shared between generating
company and concerned beneficiaries in the following manner namely,

. i

For Jat Bharat Gum & Chemicals Lig '
. “ CmELF GENERAL WMANAGER
3 7 | 15 B MM & IPC
) - AREEDSL 1 TIRUPA
<= pufhonsed Signatory . " ~ oo TIRURAT



fay P00 of 1R gross procecds o ardolnst i CIM benelits 1210 be rewaamned

by the project developer in the first year afier the daie ol conmnercial
operation of the generating station,

(b} In the second ycar, the share of the heneficiaries shail be 10 % which
shall be progressively increased by 10% cvery year till it reaches 50%, where
after the proceeds shall be shared in equal proportion, by the generating
company and the beneficiaries.

6.2 The DISCOM agrees:

(i) To make all reasonable efforts for making arrangements for evacuation of
power from the project to be completed prior to the Commercial Operation Date
of the Project subject to Article 3.

(11} For purchase of Delivered Energy from the project as per section 2.2

P

(iii} To co-ordinate with APTRANSCO and assist the Wind Power Producer in
obtaining approval for the interconnection facilities where the interconnection 1s
at 132 kV or'above voltages, for synchronization, Commercial Operation, regular

operation etc., as required by the Wind Power Producer.

For J&i Bhatat Gum & Chemicals Lid, 0/
_ CHIEF GENERAL MANAGER
Autherised Blgnatory - . P& MM&IPC

APSPDCL :: TIRUPATI
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ARTICLE 7
DURATION OF AGREEMENT
This Agreement shall be effective upon its execution and delivery thercof between
parties héreto and shall continue in force from the Commercial Operation Date
(COD) and until the twenty fifth (25th) anniversary that is for a period of twenty
five years from the Commercial Operation Date (COD). This Agreement may be

renewed for such further period of time and on such terms and conditions as

may be mutually agreed upon by the parties, 90 days prior to the expiry of the
said period of twenty five years, subject to the consent of the APERC. Any and all
incentives/conditions envisaged in the Articles of this Agreement are subject to

modification from time to time as per the directions of APERC.

FoF Ja Bharat Gum & Chemicals Lid.

CHIEF GENERAL MANAGER
Authoriged Signatory. APSPDCL :: TIRUPATI
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ARTICLE 8
NOTICES
8.1 Excepl as otherwisc expressly provided in this Agreement, all notices or
other communications which are required or permitted hereunder shall be In
writing and sufficient if delivered personally or sent by registered or certified
mail, email or fax addressed as follows:
If to the Wind Power Producer:

Attention . M/s.Jai Bharat Gum & Chemicals Lid
Siwani Mandi,
Bhiwani, Harvana, India - 127046.

Telephone CQ1-1285-277524 , 277811
Fax : 91-1255-277520
Email . kst@jbge.com

If to the DISCOM:

Attentione s Chief General Manager, (1PC & P&MM)

APSPDCL,
10-13-63-A, Corporate Office ,

Ragavendra Nagar , Kesavayana Gunta,

Tirachanoor Rd, Tirupati - AP, India - 517501 Y
Fax No. : 0877-2237407
Telephone No. - O877-2237407

Email id . gmipespdel@gmail.com

‘g 2 All notices or communications given by email, fax shall be confirmed by
depositing a copy of the same in the post office in an envelope properly
addressed to the appropriate party for delivery by fegisi:cfr‘éd or certified mail. All
notices shall be deemed delivered upon receipt, irmli.ldi‘ng netices given by email,
fax regardless of the date the confirmation of such notice is received.

8.3 Any party may by written notice change the address and/or addresses (o

which such notices and communications to it are to be delivered or mailed.

For Jat Bharat Gum 8 Chemicals Lid. '

CHIEF CENERAL MANAGER
o & ’ . P & With & IPC-
Authonsed Signatory APSPDCL 1 TIRUPATI
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ARTICLE
DEFAULT
G 1 The Wind Power Producer shail achisve Commercial Operation Date within
two years from the date of signing of the Agreement, defeult of which, the

Agreement is liable for termination and the same can be done at the ¢ prion of
DISCOM with due notice.

G2 In the event, DISCOM commits a hreach of any of the terms of this

Agreement, the Wind Power Producer shail be entitied to specific performance e of

this Agreement or claim such damages as would be available under Law or both,
at its option, by giving 30 days notice to DIS(,OM

9.3 In the event, Wind Power Producrr commits 2 breach of any of the terms of
this Agreement, the DISCOM shall be (,nudcd to specific performance of this
Agreement or claim such damages as weuld be available under Law or both, at
its option, by givmg 30 days notice to Wind Power Producer

9.4 If the dcfdult Cce ntinues for a p(nod of ?O days or more, cither party m}l have
e rgiTt-to-testre-a-prolminary notice.for termn‘;anoh of ts Agreement, If the

default is not curcd within 3G days thcmafter uther part\v can Lcmnndte ‘this
Agreement and ccm claim damages at its option.

9.5 In the event of cancellahon of the Project aliotted to the Wind Power Producer

by NREDCAP for ‘any reason, the PPA with i‘ﬁ%(‘()M wui ’—Lummaucallly get
cancelled;

For Jai Bharat Gum & Chemicals Ltd, CHiet CEMERAL MANAGER

P & tiM & IPC

: ' APSPDCL o TIRL
Puthonssd Slanatery APSPDCL :: TIRUPATI
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CARTICLE 10
DISPUTE RESOLUTION

10.1 Each Party shall designate in writing to the other party a representative
who shall be authorized to resolve any dispute arising under this Agreement 1n
an equitable manner.

10.2. Following notice by one Party to the other setting out the particulars of the
dispute, if the designated representatives are unable o resolve a dispute under
this Agreement within 15 days, such dispute shall be referred by such
‘representatives to a senior officer designated by the Wind Power Producer and a
senior officer designated by the DISCOM, respectively, who shall attempt to
resolve the dispute within a further period of 15 days.

10.3. The Parties hereto agree to use their best efforts to attémpt to resolve all
disputes arising hereunder promptly, equitably and in good faith and further
agree to provide each other with reasonable access during normal business

hours to any and all non-privileged records, information and data pertaining to
any such dispute.

10.4 Failing resolution of the dlspute in terms of the above 'pf(:)\}i'sions' or even
otherwise, any party may approach the AP Electricity Regulatory Commission to
adjudicate upon the dispute in terms of Section 86 (1) (f) of Electricity Act, 2003.

For Jar Bharat Gum & Chemicals Lid

CHIEF GENERAL MANAGER
Bodrs | ' P & MM & IPC

Authoriseq Signatery APSPDCL :: TIRUPATI
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ARTICLE 11
SPECIAL PROVISIONS

11.1 The waiver of any breach or failure 1o enforce any of the terms, covenants
or conditions of this Agreement shall not in any way affect, limit, modify or waive
the future enforcement of such terms, covenants or conditions.

112 No oral or written modification of this Agreement cither before or after its
execution shall be of any force or effect unless such meodification is in writing
and signed by the duly authorized representatives of the Wind Power Producer
and the DISCOM, subject to the condition that any further modification of the
Agreement shall be done only with the prior approval of Andhra Pradesh
Electricity Regulatory Commission. However, the amendments to the Agreement
as per the respective orders of APERC from time to time shall be carried oul.

11.3 However, in respect of power evacuation, the voltage levels for interfacing
with grid will be as per Article 1.20. The cost of interconnection facilities has to
be borne by the Wind Power Producer as per Article 3.

ceability forany.reason ol any D]"()VI%]OH of this

Aémemum shall not prejudlce or affect the validity or enforceability of any other
provision of this Agreement.

11.5 The failure of any party to insist in one or more instances upon the strict
performance of any of the provisions of this Agreement or to take advantage of
any of its rights hereunder shall not be construed as a waiver of any such

provisions or relinquishment of any such rights but the same shall continue in
full force and effect.

11 6 Unless the context otherwise requires, every arrangement, procedure or any
other matter which is, under any of the provisions of this Agreement, required to
be mutually agreed upon between the parties, shall be concluded by a written
Agreement between the parties not later than the date specified in the concerned
clause of this Agreement, subject to the consent of the APERC.

11.7 This Agreernent, including Schedule 1, 2 & 3 attached hereto. constitute
the entire agreement between the parties with respect to the subject matter
hereof, and there are no oral or written understandings, representations or
commitments of any kind, express or implied, not set forth herein.

11.8& The headings contained herein are included solely for the convenience of
the parties and are not to be used as a basis for interpreting the various sections
of this Agreement,

11.9 The parties each agree to act in good faith in implementing the terms and
conditions of this Agreement and in carrying out their

espective obligations
hereunder.

For Jar Bharat Gum & Chemicals Ltd. __ CiicF GENERAL MANAGER

, P & MM & IPC
g@u\a APSPDCL i: TIRUPAT!
Authonsed Signatory



SN b the overnn of the mervger or re-ovgasation of DBCOM O the vosulving
entity is able to perform DISCOM’s obhgations hereunder in no i€ss a manner
than DISCOM, the resulting entity shall take the nght and responsibility for

performance of DISCOM’s obligations.

11.11 In the event of the merger or re-organisation of Wind Power Producer if the
resulting entity is able to perform Wind Power Producer’s obligations hereunder
in no iess a manner than Wind Power Producer, the resulting entity shail take
the right and responsibility for performance of Wind Power Producer’s
obligations.

11.12 Assignment and Financing: Neither party shall assign this Agreement or
any portion thereof to any third party without the prior written consent of the
other party which consent shall not be unreasonably withheld.

For Jai Bharat Gum & Chemicals Lid.

P & MM & Ipc
- APSPDCL 1 TIRUPATY

ruthonsed Signabsry



PNOWITRIERS . WHEREOR, the W e Power Producer and the DInUOM have
caused this Agreement to be executed as of the date snd the year first set forth

ahove,

For and behalf of
SOUTHERN POWER DISTRIBUTION COMPANY

\/ OF A F LIMITED
CHiRF i

: GENERAL MANAGER
P& MM &IPC

WITNESS ' APSEnCL 5 TIRUPAT
1. M By:
\*Pi‘}r

3

2. _ its:
For and behalf of
M/8. Jai Bharat Gum & Chemicals Lrg;d
WITNESS
g ~urn & Chermeals Ltd.
1. G @/\Q By: For Jai Bharat Gum &
= oA Authonsed Slanstory

2. W‘ its:

23



SCHEDULE 1
Particulars of the Project
(Referred to in the Preamble to the Agreement)

Name of the Project Location No. of Wind | Capacity Power
Energy of the export to
Converiers Project* the Grid
In MW In MW
M/s.Jai Bharat Vajrakarur in Anantapuram | 2(2.1 MW 4.2 4.179
Gum & Chemicals | District Each)
Ltd _
Location No. Survey No.
VAJ-012 197
VAJ-G04 267

*Out of 4.2 MW, 0.021 MW is for Auxiliary Consumption and 4.179 MW is for
export to grid for sale to DISCOM.

(Copy of sanction proceedings from NREDCAP 10 Lhe Company)

SCHEDULE - 111
(Copy of agreement entered into by the Company with NREDCAP)

SCHEDULE - 1V

Annexure — | to the Commission’s order dated 30-03-2010 in O.P.No. 40 of
2010 and Commission’s order dated 11-07-2012 in O.P.No.7 of 2012 and
letter dated 04-06-2014 & Regulation No. 1 of 2015 and as per APERC
Order dated 26.03.2016 in O.P. No.13 of 2016

For Jat Bharat Gum & Chemicals Ltd.

CHIEF GEMERAL MANAGER
P & MM & IPC

Authonised Signatory ARSPRCL 11 TIRUPATL
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G- N - o 2 :
Hew & Renewabic Eneray Development Corporation of Andhra Pradesh Lid,

tA State Governmeni Company) g

( Formerly Non-Conventional Energy Development Corporation of Andhra Pradesh Lid) |

Regd. Office # 5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001. India.
Tel» Off - 040-23202391, 23202262, 23203376 Fax : 040-2320 1666

E-mail © info@@nedcap.gov.in, nedcap@ap.nic.in Website : www.nedcap.gov.in

Ref: NREDCAP/WE/Axis/Vajrakarur2016 Dt 213,12.2016
To

M/s Jai Bharat Gum & Chemicals Ltd.,

Siwani Mandi,

Bhiwani,

HARYANA~ 127046,

Sirs,

Sub:-Transfer of 4.20 MW capacity wind farm in favour of M/s Jai Bharat
Gum & Chemicals Ltd.,- out of wind farm allotment given to M/s Axis
Wind Farms (Vajrakarur) Pvt. Ltd to set up at Vajrakarur,
Ananthapuramu district~ Orders issued— Reg

Ref: 1.5anction Proceedings No. NREDCAP/WE/Axis/Vairakarur/2011,.

Dt.24.09.2011
2, Agreement entered'on 24.08.2011
3. Lr. No, Axis/Vajrakarur/NREDCAP/2016-17/05,dt, 16.12.2016 of
M/s Axis Wind Farms {Vajrakarur) Pvt; Ltd
4. Board Resolutions of both companies of M/s Axis Wind Farms
(Vajrakarur) Pvt. Ltd & M/s Jai Bharat Gum & Chemicals Ltd.,
5. G.O. Rt No.61, Dt.24.3.2011 of Energy (RES) Dept, GOAP, Hyderabad
6. PIA dated 03.02.2016

& & &

In the reference 1st cited, M/s Axis Wind Farms (Vajrakarur) Pvt, Ltd, was
sanctioned 300 MW capacity wind power project to set up at Vajrakarur,
Ananthapuramu District, for generation of electric power on commercial basis.

A

In the reference 3" cited, M/s Axis Wind Farms (Vajrakarur) Pvt. Ltd,
requested to transfer 4.20 MW capacity In the name of M/s Jai Bharat Gum %
Chemicals Ltd., to set up at Vajrakarur , Ananthapuramu district,

Taking into consideration of Board resolutions of M/s Axis Wind Farms
(Vajrakarur) Pvt. Ltd, and M/s Jai Bharat Gum & Chemicals Ltd., permission is hereby
accorded to transfer 4.20 MW wind power capacity in favour of M/s Rajasthan Gum
Pvt. Ltd., Siwani Mandi, Bhiwani, HARYANA- 127046 from M/s Axis Wind Farms
(Vajrakarur) Pvt, Ltd, to set up 4.20MW at Vajrakarur, Ananthapuramu district,

For Jai Bharat Gum & Chemicals Ltd, CiiteF GENERAL MANAGER

o P8 MW & IPC -
L1 TIRUPA
Authonsed Signatory APSPDCL

“Inergy is Life - Conserve it”
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Thanking you,

Yours faithfully,
Sd/-
VC & Managing Director
Encha.a.
Copy to M/s Axis Wind Farms. (Vajrakarur) pvt,
.21 floor, Thakuk-Mansion-Late-Gom jiielilat M

Ltd, PMR Plaza, Plot No,.3, H. N 5-34680/8/3;

Copy to M/s Suzlon Energy Ltd, Hyderabad.
Copy to Chairman and Managing Director, APSPDCL, Tirupathi,
Copy to Executive Director, Pianning,_ RAC & Reforms, Transmission Corparation of Andhra
Pradesh Ltd (AP TRANSCO), Vidyut Soudha, Hyderabad
Copy to the Chief Enginesr, IPC, APPCC, AP TRANSCO , Hyderabad.
Copy to the District Collector, Ananthapuramu District,
Copy to the District Manager, Anantapuramu District.
//FBO//

PROJECT DIRECTOR (W) b~/

For Jai Bharat Gum & Chemicals Ltd, | - GENERA; \l\gAcNAGER
'B P& MM
o Mapg% 13 TIRUPATE
Authonsed Signatory
g r
\\
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Sold To  : 8PN Venkat Jaismha

Sio.

To Whom : Jai Bharat Gum & Chemicals Ltd.

Licenced StampVendor
1 LICENCEMNO.16-07-086/2012,
: P, Narsing Rao. R/o. Hyd. ' RL.NO.16-07-002/2015,

HYDERABAD DISTRICT
PHONE NO. 09492424379

AGREEMENT

THIS AGREENENT is entered into on t-heQ’a day of December, 2016 at
Hyderabad, by and among

{1) New and Renewable Energy Development Corporation of Andhra Pradesh
ltd.,(Formerly NEDCAP) a fully ownéd State Government Company, registered
under the Companies Act, 1956, baving its office at 5-8-207/2, Pisgah Complex,
Nampailly, Hyderabad 500 001 (india), represented by its Vice
Chairman&Managing Director hereinafter referred to as the NREDCAP of the
FIRST PART ‘

AND

(2) M/s Jai Bharat Gum & Chemicals Ltd., a company incorporated under the
Companies Act, 1956 having its registered office at Siwani Mandi-127046,Distt.
Bhiwani, Haryana (India) represented by its Authorised Signatory Mr.SPN Venkat
Jaisimha herein after referred to as the ‘Customer’ of the SECOND PART. -

Contd.,.2

ors

T Hanaging Director
ENERAL MANAGER

g@/\n_ | P& 06 & IPC

Avitharsad Qinn“’m APSPEQL i Tiﬁupﬁ\.n

- 85882

.40, 3-3-948/ 91/A, Himayath Nagar



Hydei-abad 500082 represented by jts Authorised Signatory, Mr.'M Rajasekhay Reddyj
hereinafter referred to as the ‘Deveioper of the THIRD PART.

The NREDCAP, Customer and the Developer are severally referred to as the Party
and collectively as Parties,

The expressions ‘NREDCAP', ‘Customer’ and ‘Developer shali unless repugnant to
the context or Mmeaning thereof, include respectively theijr Successors, administrators
and permitted assighees.

WHEREAS,

A. NREDCAP (formerly ‘NEDCAP') is fhe Nodal Agency forapprsvalof Wing Energy

- _Prejccts-upw-aumw Capacity and, therefore, for setting up of Wing Farms in the

Para 2 of the Principal Agn ment enables development of the wind power projects
by the Developer for customers/users

referred as the ‘Principal Agreemien
Agree

Contd...3
Avda Wi e (Vo {.ld. .
e e Wind o Velrakarir) Pyt g For Jar Bharat Gum & Chem als 4,

\\k 2 o For Maw B Fenpenhly Energy Developifely
]h\/:g M’H S Loiporalion of Andbra Pradesh Lt{}
Atimriend Sindai " [ﬁé{ﬁp ed Signatory ANy e A
I S BB Gurn & Chemica : M, AL MANAGE

. ' Vice Gl QHIEE QRN
g @’ - P 5 MM & IPG
| s TIRUPAT

. e
Authonsed Signafory ARGEE
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7 Capacity
Sompany Name & Address Proceedings No. & Agreement Date Sar;t'\;t‘iz)ned
Axis Wind Farms (Vajrakarur) | Pro.No.NREDCAP/ME/Axis/Vajralarur/201
Private Limited 1,
2" Foor, Plot No 3, H. No. Dt. 24.09.2011 300
6-3-680/8/3, PMR Plaza,
Thakur Mansion Lane, Agreement Date: 24.09,2011
Somajiguda, Hyderabad 500082
Total : 300

C. The Third Parties through their Letter No. AXIS/Vajrakarur/NREDCAR/CT/2016-
17/05, Dated. 16.12.2016 informed that its group company, had received an order

from the Second Party for establishment of 4.20 MW Wind Power P:OJect on tumkey
basis as per the details given. below, hereinafte

conveying it's no objection and consent for transfer of the Pro;ect in the name of the o

Second Party being its customer out of the balance of 300 MW capacity allotment
they were already sanctioned.

. | Capacities
SI Capacities . Y .
No Customer Name transferred from transferred Site
(MW)
M/s. Jai Bharat Axis Wind Farms RPN
1| Gum&Chemicals | (Vajrakarur) Private | 420 Xﬁgg{l;arg{ g:;?n?:ft
Ltd.  Limited | pur®
Total : 4.20

The Second Party has also submitted a Letter No. NREDCAP/SEL/2016-17/001

Dated: 21.11.2016 expressing its interest to set up the Project with a request to
transfer the Project.

D. After due consideration of the proposals under (B) above, the Flrst Party,
through its Letter No. NREDCAPMWE/AXISVAJRAKARUR/2016, Dated 2.2,12.2018
granted permission for the transfer of the Project stipulating the terms and conditions
therefore and for entering into this Agreement The Second Party having complied

with the conditions of the said permission letter of NREDCAP requested for execution
of this Agreement,

sha fisdie Wird T (Vagisiarun PU L Contd...4
For Jai Bharat Gum & Chemms&s 'ﬁ‘éw 2 Fonme

o

CHIEF GENERAL MANAGER
. @"“ . PAWNM&IPC
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NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLL.Ows:

ARTICLE 1
DEFINITIONS AND INTERPRETATiON
1.1 Definitions
In this Agreement, the words and exXpressions, unless and otherwise defined or

] "

described herein, shall, unless repugnant tothe context or meaning thereof, haye the

Infrastructure, & Investment (PR.H) Depariment, Dated 13-02-2015 or-fn"the Principai
Agreement appended hareto.

1.2 Public Interest

The sanction, devefopr'nent, operation and maintenance of the Project is in public
interest,

 ARTICLE 2 |
GRANT OF ALLOTMENT

the covenants, »ob;igat_ipns) resp@nsib‘ilfﬁea,. terms: and conditions of this. Agreement
and the Principal Agreement as well, NREDCAP hereby ‘sanctions transfer of 4,20
MW capacity wind power out of 300 MW Wind Power Project earlier sanctioned to
the Developer, to and in the name of the Customer for setting up of the Project as per
the following table for generation of 4.20 My capacity of Wind Power for captive
use/sale of power to APTRANSCO.,

Si.No, Customer Name | Capacity (MW Locatlon details

M/s. Jai Bharat Gum & 4.20 MW Vajrakarur Site of

.. Chemicals [td. _ N Anantapur District
Total ; 4.20 MW

2.2  Financi ng

The Customer shall set Up and operate the Project with its own finance, There shall
be no financial contribution from N REDCAP.

Contd.. 5 N

Wind Farma (Vajrakarur) pyi L1g cals Lid,

T s it g p A s e et
For Bew & Seaawnhile Foerny o wor

et G aoratist o Andins Prafidsh L

fsed Signatory o o ERAL MANAGEE

S ErRIRN e ﬁ?\ﬁ .
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' preaonet o TIRUPATE

Authonsed Signatory
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2.3 Applicability of other Laws

The sanction of the Project and its development and operation by the Customer shalj
be subject to the Indian Electricity Act 2003 the Rules and Regulations made there
under from time to time; the Regulations and directions of the Andhra Pradesh
Electricity Regulatory Commission (APERC); the Policy of the GOAP and NREDCAP
as formulated and amended from time to time and alt other Applicable Laws.

2.4  Reguiation of Alotment

The Policy empowers NREDCAP to regulate the allotment of wind generation power
projects.

ARTICLE 3
PERFORMANCE GUARANTEE
The Performance Guarantee submitted by the Developer and renewed from time to

time shall be proportionately applicable to this Project and it shall be the responsibility

of the Customer to ensure that the Performance Guarantee well before its expiry .
fenewen- fronT time to M and 1o otce Thers for shall be issued by NREDCAP duly
complying with the stipulations and conditions specified in Article 5 of the Principal
Agreement.

ARTIGLE 4
EFFECT OF PRINCIPAL AGREEMENT

Save except as otherwise and to the extent provided in this Agreement all other terms
and conditions of the Principal Agreement including rights, entitiement, obligations
and liabilities shall remain the same and binding on the Parties. It is clarified that any
extension of time granted by NREDCAP for any particular event in terms of the
Principal Agreement shall also be-applicable to this Agreement.

ARTICLE &
MISCELLANEOQUS
51  Dispute Resolution

{a) Amicable Resolution

Save where expressly stated otherwise in this Agreement, any dispute, difference or
controversy: of whatever nature:howsoeever arising under. out of or in relation to this
Agreement including completion or otherwise of the Project between the Parties and
so nofified in writing by either Party to the other (the “Dispute”) in the first instance
shall be attempted to be resolved amicably by the Parties

Contd...6
e Ads Wind Faimne Vajrakarun) Pyt Lig, For Jai Bharat Gum & Chemicals Lid,
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' - For Jas Bhara

Cihllf GEKERAL MANAGER
P& MW & IPG
Authonged Signatory . APSPDCL i TIRUPATI



{b) Appeat

1. In the event of the Parties not finding an acceptable solution to the dispute(‘s}
within 30(thirty) days, the Customer may appeal to the Chairman of the Board of
Directors of NREDCAPR whose decision shall be final ang binding.

5.2 Governing Law and Jurisdiction

This Agreement shall be construed and interpreted in accordance with ang governed
by the faws of India and the Courts at Hyderabad, Andhra Pradesh State, India shatl
have jurisdiction over all matters arising out of or relating to this Agreament.

5.3 Waivaer
(a) Waiver by either Party of any default or any rights under the Agreement bythe. .o
other Party in the observance and performance.of.anw. OVISION O T OBligatians o

i Shaﬂ nct_ope'ra_te or be: construed as a waiver of any other or subsequent

representative of sych Party; and
fil.  Shall not affect the validity or enforceability of thig Agreement in any manner.

obligation there under nor time or other indulgence granted by g Party to the other
Party shall be treated or deemed as waiver of such breach or acceptance of any
variation or the relinquishment of any such right hereunder,
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5.5 Exclusion of Implied Warranties etc.

This Agreement expressly excludes any warranty, condition or other undertaking
implied at law or by custom or otherwise arising out of any other agreement between

the Parties or any representation by any Party not contained in a binding iegal
agreement executed by the Parties. .

6.6 Indemnity

The Customer and the Developer hereby undertake and agrees to defend, indemnify
and hold harmless the NREDCAP, its officers, employees and consultants from and
against any and all claims, liabilities, actions, demands, judgments, losses, costs,
expenses, suits, actions and damages arising by reason of bodily injury, death or
damages to property sustained by third parties that are caused by an act of
negligence or the wilful misconduct of the Customer and/or Developer or by their
officer/s, director/s, sub-contractor/s, agent/s or employees.

5.7 Notices

.

Un[ ,.l_‘l = agol. notice 6.ba-ivantiidardhi i h ino{ '

“limited 1o a nofice of waiver of ér}y term; breach of any term of this Agreement and
termination -of this' Agreement, shall be in writing and shall be given by registered
post, hand delivery, recognized national courier, mail, telex or facsimile transmission

and delivered or transmitted to the Parties at their respective addresses set forth
below:

if to the NREDCAP

Vice Chairman and Managing Director,

5-8-207/2, Pisgah Complex,

Nampally, Hyderabad 500 001

Fax.No.040 23201666, emall: info@nedcap.gov.in

If to the Customer

M/s. Jai Bharat Gum & Chemicals Ltd.,
Siwanimandi-127046,

Distt. Bhiwani,

Haryana(India)

ifto the Developer :

M/s. Axis Wind Farms (Vajrakarur) Private Limited
2" Floor, Plot No 3, H.No. 6-3-680/8/3,

PMR Plaza, Thakur Mansion Lane,

Somajiguda, Hyderabad 500082.

Phone: 040-23412312, Email: contact@axisenergy.in

Contd...8
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£.8 Partia} Invalidity / Severability

If for whatever reason, any provision of this Agreement is or become invalid, ilegal
or unhenforceable or g declared by any court of competent jurisdiction or any other
instrumentally to pe invalid, iflegal or Unenforceable, the validity, legality or
enforceability of the remaining provisions shall not be affected in any manner, and
the Parties will negotiate in good faith with g view 0 agreeing .
provisions which May. be. substitited-fop- iyt VAN '

otherwise.

5.9 Precedence of Documents

The foliowing documents / agreements between the Parties shall be construed as
mutyally explanatory to one another provided that in the event of any conflict or
repugnancy between them the order of precedence of the documents shail pe:

a) This Agreement. including Schedules and Annexure.
b} The Principal Agreement:

¢) Letter of Sanction.

d) Proposals submitted by the Gustomer and Deveioper

5.10 Counterparts

This Agieement shall be executed In three counterparts on non-judicial papers of
Rs.100/- each and registered If required under law at the cost and expense of the
Deveioper which when executed and delivered shall constitute an original of this

i Ayds Wind Fares (Vajrakordr) o i, Contd...9
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IN WITNESS WHEREOF THE, PARTIES HAVE EXECUTED AND DELIVERED
THIS AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN.

Signed, Sealed and Delivered Signed, Sealed ang

Delivered

For and on behalf of Customer by: For and on behalf of the

NREDCAP
For Ja Bhargs Gum & {'3’?’?5')1;(::-;.53 Lig, el "

/ A : V =
}%U, Lised gﬁgﬁgfﬂry . Yioa Chairmay 2 ﬁ;’i&:inzagjﬁﬁﬂ-

Signature of Authorized Person Signature of Authorized

Person _

(Name) {Name)

(Designation) s ...(.Daaji‘gﬁaﬁﬁn)-

Signed, Sealed and Delivered
For and on behalf of Developer by

Fgg Avla Wind Farms (Vajrskamr)fl?vt Lid.

YA S

Sighature of Authorized Person
{Name)

(Designation)

(Seal)

Witnesses

1} Signatyre
Name
Address

2} Signature
Name
Address

‘ CHIEF GENERAL MANAGER
For-Jai Bharat Gum & Chemicals Lid, b o i e

Do Vnc APSPDGL i TIRUPAT!
Authonised Signatory
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PROCEEDINGS

Sub:  Wind powey project in private sector - Communication of sanction for

300 MW capacity wind farm project at Vajrakarur, Anantapur
district - Reg.

1. Application for alistrnert of wind fartn (1.08.10.2010
3 (5.0.Ms.No.48 dtd 1-04-2008 of Energy Dept. Govt. of AP
3. (5.0.Ms.No.99 dated 09.09.2008 of Eneray (RES) Dept., Govt, of

AP,
4, Govt. ﬁr.no.9039/RES~1/2(}10 D.5.5.2011 of Energy {RES) Dept,
5. NREDCAP provisiona! Allotrment Lr.No.NEDCAP/WE/ Axis/2011/315
DUPRSUDINF AR V=S 4000 TN T TR
6. Lr.n0.AWEL/2010-11 e DrIeUB 0TI Ot MY P WG ERSIGY. ...
Lid

7, Axis Wind Farms (Vajrakarur} pvt. Ltd Lr.No.AWEL/ZOlO—ll/lBO
dated.19.09.2011

® % #

in the reference ist cited, M/s.Axis Wind Energy Ltd nave applied 0
NREDCAP for atlotment of 300.00 MW capacity wind power project at Vajrakarur,
Anantapur District, for generation of electyic power on cormmercial basis.

In the reference 40 cited, the Gowvt. has accorded approval for sanction of
300.00 MW capacity wind power project to M/s. Axis Wwind Energy Ltd,

in the reference 5" cited, provisionat Allotment Letter was issued stipuiating
the terms and conditions for 1ssue of Sanction Letter and for execution of the
Agreement. Mfs. Axis Wwind Energy Ltd vide its ietter & cited, having fuifilled the
conditions of the Provisional Aflotment, has represented that they have floated @
Special Purpose vehicle (SPV) company by name M/s. Axis Wind Farms (Vajrakarur)
pyvt. ttd under the Companies Act 1956 to implement 300.00 MW capacity wind
poWer project at Vajrakarur, Anantapur dist and requested to transfer the allotment

of 300 MW capacity wind power project to the SPV which witl execute the
rgreement.

Contd.2
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Based on the approval of the Government, and having considered the request
of M/s. Axis Wind Energy Limited , the allotment of 300.00 MW capacity wind power
project capacity at VAIRAKARUR, Anantapur District for generation of power on
commercial basis is hereby transferred in the name of M/s. Axis Wind Farms
(Vairakarur) Pvt. Ltd, subject to the condition that M/S Axis Wind Energy Ltd shall
continue to hold a minimum of 26% of the subscribed and paid up equity capital of
the SPV till after one year from the date of commissioning of the Project. and that
the equity holding of M/S Axis Wind Energy Ltd shall also be higher than the equity
holding of any other equity shareholder of the 5PV,

The afiotment is accorded subjected to the following conditions.

1. The allotment of the land and alienation of the tand shall be subject to Govt,
orders issued in this regard.

2. The wind power project shall be established in the specified area as decided by
NREDCAP.

3. The wind power project alotted now is as per the Wind power policy announced
by the Govt. of A.P. vide G.0.Ms.No.48 dated 11.04.2008 and G.0.Ms.No.99
dated 09.09.2008 of Energy (RES) department.

4. In case of private lands, the company shall make its own arrangements for
procurement of land, subject to approval of the area of operation by NREDCAP

5. The Company shall install wind turbines, so as not to affect the performance of

the other wind turbines and maintain safety standards in consultation with
NREDCAP.

6. The company may explore the possibility of installing higher capacity Wind
Flectric Generators to achieve higher plant load factor.

7. The company shall install the Wind Electric Generators under the project, which
are having the approval of Centre for Wind Energy Technology (C-WET)

8. No second hand or used wind turbines, imported from abroad or procured locally
shall be instalied.

9, If there Is any change. in the proposal submitted along-with the application, the
same shalt be brought to the notice of NREDCAP and approval shall be obtained
for such changes.

10.The wind farm developer should ensure that the wind mill generate grid quality

power with power factor not less than 0.85 and should draw minimum reactive
power

Contd..3
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11.The Company shait abide by the regulations of the Andhra Pradesh Electricity
Regulatory Commission (APERC). The proceedings issued by APERC from time to
time shall be followed.

12.The company shall enter into Power Purchase Agreement with DISCOMs in
respect of Wind Power' capacities set up in Government and Forest areas as per
the policy of the Govt. in this regard from time to time, In case of wind power
Capacities set up in private iand, the developer shall enter into Power Purchase

Agreement or Open Access Agreement or Wheeling Agreement with DISCOMs as
per poticy decided by the Govt

13.The company shall pay Rs.1.50 Lakhs per Megawatt as sanction fee to NREDCAP
at the time of entering into agreement

14.The company shall obtain all clearances necessary for installation of wind electric
Generators in accordance with statutory provisions, guidelines issued by the
Government of India and the Government of Andhra Pradesh from time to time.

15.The company shall complete the finandial closure within a period of six months
from the date of signing of the Agreement or before such extensions as may be
accepted and granted by the NREDCAP on request by the company on account.of

ety s T OOt Al HeCE s ATy Consents. licenses, authorizations and
clearances required from the Government of Andhra Pradesh and Government of
India.

16.The company shall execute the work as per terms of the allotment letter and
complete within 18 months from the date of achieving the financial closer, In
case, the company fails to execute the work within the stipulated time, NREDCAP

will recommend to Govt. For the resumption of fand and the project allotment will
be cancelled.

17.At the time of jand allotment, the company shall give a schedule of execution of
the project. The project must be commissioned within a period of two years from
the date of this agreement. The company shall provide an irrevocable bank
guarantee of Rs.2,00,000/- (Rupees Two lakhs only} per megawatt in case of
Govt. lands and Rs.1,00,000/- (Rupees One fakh only) per MW in case of private
lands, at the time of agreement, valid for a period of two years (24 months) or
a demand draft drawn in favour of NREDCAP, payable at Hyderabad for an
eguivalent amount in fieu of Bank guarantee, at the time of agreement. The

amount will be adjusted against penalties imposed, if any, due to delay in
execution of the project.

contd..3
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18.1f the company fails to complete the project as per agreed schedule, the
penalties will be imposed as per the terms of the agreement and i the project is
not commissioned as per the schedule, all permissions including the allotment of

land would stand automatically cancelled and the bank quarantee given by the
company will be encashed.

19 The company shall permit the other wind developers to use the roads and other
infrastructure facilities if any on the allotted land and also provide infrastructure

and other facilities for conveyance and for transmission of power necessary in
that area.

20, The company shall permit the officers of the New and Renewable Energy
Development Corporation of AP. Lid / Government of Andhra Pradesh /
Government of India for inspection/verification.

22.The company shall prepare an action plan in detaii for completion of wind power
project allotted within a target period of 2 years and communicate the action
plan for each item of work within 3 months from the date of signing of
agreement. The company shall submit quarterly progress reports for each
guarter ending March, June, September and December, The progress will be

reviewed by NREDCAP, based on quarterly report regularly Based on progress of
TTWOTKS T agamst Ser e " Stones, NRED AY oS G [$1%

guarantee and accordingly to release the proportlonate bank guarantee

The receipt of the letter may be acknowledged.

Sdf-
V.C & MANAGING DIRECTOR
To

M/s Axis Wind Farms (Vajrakarur) Pvt. Ltd
Plot No.118A, Phase-A, Journalist Colony,
Jubilee Hills, Hyderabad 508 033

Copy to M/s. Axis Wind Energy Ltd, Hyderabad for information.
Copy to Chairman and Managing Director, APCPDCL, Mint Compound, Hyderabad.

Copy to the Chief Engineer, 1PC, AP Power Coordination Committee, AP TRANSCO,
Hyderabad.

Copy to the District Collector, Anantapur Dist.
Copy to the Executive Engineer (RE), NREDCAP, Anantapur Dist
/f Forwarded:: By order//
N \

.\

Dy.General ﬂanager (T)

For Jai Bharat Gum & Shemicals Ltd, CHIEF GENERAL MANAGER
g P & MUl 8 IPC

' BHCL 1 THALPAT
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AGREEMENT

THIS AGREEMENT is entered into on this 24" day of September, 2011 at
¥tyderabad, by and between.

New and Renewabie Energy Development Corporation of Andhra Pradesh

td.,, 3 fully owned State Government Company, registered under the Companies
Act, 1956, having its office at 5-8-207/2, Pisgah Complex, Nampally, Hyderabad 500
001 (India), represented by its Vice Chairrnan—cum-Managing Director, hereinafter
geferred to as the  *NREDCAP’ which expression shafl, unless it be repugnant to the

. context or meaning thereof, include its administrators, successors and assigns; of
. ghe FIRST PART,

AND

: i‘l /s Axis Wind Farms {VAJRAKARUR) Pvt, Ltd, a company incorporated under
the Companies Act, 1956 having its registered office at 6-3-787, Flat No.403, Shati
Estates, Royal, Pavillion, Next to RBI Qtrs, Ameerpet, Hyderabad - 500 016,
Jepresented by its Authorised Signatory, Sri K. Ravi Kumar Reddy, Director

‘l hereinafter referred to as the ‘Developer and/or SPV' which expression shall

: ginfess repugnant to the <context or meaning thereof, include its successors,

l_, administrators and permitted assigns, of the SECOND PART, along with

--' i
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M/s. Axis Wind Energy Lid, a company incorporated under the Companies Ad,
1956 having its registered office at 6-3-787, Flal No.403, Shaili Estates, Royal,
Pavillion, Next to RBI Qurs, Ameerpel, Hyderabad — 500 016, represented by its
Authorised Signatory, Sri K.Ravi Kumar Reddy, Director, hereinafter referred to as
the ‘Confirming Party’ which expression shall unless repugnant to the context or
meaning thereof, include its successors, administrators and permitted assigns.

The NREDCAP and the Developer are severally referred to as the Party and
collectively as Parties and the term ‘Developer’ wherever the context requires shall
include the Confirming Party.

WHEREAS,

A NREDCAP is the Nodal Agency for approval of wind energy projects upto 20
MW capacity and, therefore, for setting up of wind farms in the Potential Areas in
the State of Andhra Pradesh as per the guidelines of the Ministry of New and
Renewable Energy (MNRE), Government of India and also the guidelines under the
New Wind Power Policy of the Government of Andhra Pradesh GOAP)Y nofified
through GO MS No.48, Energy (Res) Department, dated 11-04-2008 (hereinafter
called the ‘Policy) as well, For the projects with more than 20 MW capacity, the
GOAP grants clearance on the recommendations of NREDCAP. The Policy, inter-alia,

aims at encouraging optnmum utltazatlen of the avaﬂab|e wmd power potentlal m the

For AXIS WIND ENERGY LIMITED

i

~Ctate by Tachtating adop!

atE™5 :
balancing the interest . of the customers ‘and. the developers, permitting the
developers for using the power produced for captive consumption or making sale to
a third party or to DISCOMs as per the guideélines under the Policy, and the Indian
Electricity Act 2003 and the rules and regulations made and the directions issued by
GOAP there under. Under the Policy the Developer is also eligible for certain
incentives and concessions.

B. Under the Policy the Eligible Developers have to appreach NREDCAP with the
ﬁrescnbed application for allotment of wind power capacity aflotment in the potential
7areas. After due consideration of the eligibility and other factors, NREDCAP sanctions

~the capacity in favour of the applicant duly specifying the terms and conditions of
sanction. On fulfillment of the conditions of the sanction, the Developer has to
approach the GovernmentyDistrict Collector in case the potential area is located in
the government lands for aliotment of land as recommended by NREDCAP, and in
case the poténtial area is located In private lands;’ ‘the Developer shall acqu!re the
land from the owners,

C.  The Confirming Party has submitted an appiication on 25 October,2010, for
allotment of 300 MW capacity at VAJRAKARUR site in Anantapur District (hereinafter
called the ‘Area’). NREDCAP has |ssued Prov:snonal Allotment Letter
No.NEDCAP/WE[Axis/2 : tain conditions for i_s_sue
of sanction jetter an Drming:patty has.

oo : 4 ble E
For Axls Wind Farmms (Vajrakarus) 81, Uid. Gorporation O?A:dhgaggdiﬁ‘dggmem COﬂtd 7
W i
Director Vice Chaitman & Managing Director
Y4
For Ja Bharat Gum & Chemicals Lid.
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has represented thal they have fioaled an exclusive company by name M/s Axis
Wind Farms (Vajrakarur) Pvt. Ltd otherwise called Special Purpose Vehicle (SPV) for
execution of the Project wherein on the date of incorporation of the SPV they
subscribed for almost total equity share of the SPV, and the said company and the
SPV having fulliled the conditions of the above mentioned provisional allotment,
requested for execution of the Agreement i the name of the SPvV duly transferring
the allotment in the name of thé SPV and fumished appropriate resolutions of their
respective Boards therefor. NREDCAP having considered the reguest of the
Confming Party, and the SPV, issued sanction letter No. NREDCAP/WE/Axis/
Vajrakarur /2011 Dated 24-09-2011 transferring  the allotment of 300.00 Mw
capacity wind power project in Vajrakarur site in Anantapur District (hereinafter
calted the 'Project) in the name of the SPV, for generation stipulating the terms and
conditions therefor and for entering into this Agreement. subject to the condition
that the Confirming Party shall hold a minimum of 26% in the subscribed and paid up
equity capital of the SPV till after one year from the date of commissioning the

- Project

NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

ARTICLE 1

DEFINITIONS AND INTERPRETATION
1.1 Definitions

&.

described herein, shali, unless epugnant to the context or meaning thereof, have
the meaning assigned in the Andhra Pradesh Electricity Reforms Act 1998 (APERC
Act), the Indtan Electricity Act 2003 and GO MS. No. 48, Energy (RES) Department,

dated 11-04-2008.

1.2  Public Interest

The Sanction of Allotment, Development, Operation and Maintenance of the Project
Js in public interest, '

1.3 Recitals shall form part of the Agreement.

ARTICLE 2
GRANT OF ALLOTMENT
2.1 ESSENCE OF TIME
As the Project Implementation is as per a pre-decided time schedule, the Developer
shall ensure that the Project is executed within the Project Implementation Period,
to be specific on or before the COD.

2.2 Sanction of Allotment of Capacity

Subject to and in accordance with the terms and conditions set forth in this
Agreement and the Developer undertaking to observe and perform the covenants,
obligations, responsibilities, terms and conditions of the Agreement NREDCAP hereby

sanctions setting up by the Developer of
<t 8 up oy P For New & Renewable Energy Developmant
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wind Farm Project in the ideatified Potential Area at Vajrakarur of Anantapur
District for generation of 300.00 MW capacity of wind power for commercial use
{safe).

2.3  Financing

The Developer shall set up and operate the Project with its own finance. There shall
be no financial contribution from NREDCAP,

2.4  Applicability of other Laws

The sanction of the Project and its development and operation by the Developer
shall be subject to the Indian Electricity Act 2003 and the Rules and Regulations
made thereunder from time to time; the Reguiaticns and directions of the Andhra
Pradesh Electricity Regulatory Commission (APERC); the Policy as amended from
time to time and all other Applicable Laws.

2.5 Sanction Fee

The sanction fee paid by the Developer in terms of the sanction letter for entering
this Agreement is one-time payment and non-refundabie.

2.6 Facilitation by NREDCAP
NREDCAP may assist the Deveioper in securmg the required clearances for the

iz
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ifability of whatever nature in the event of rejection or delayed issue of such
clearances by the relevant agencies. However, this could not be binding on
NREDCAP,

2.7 Regulation of Allotment

The Policy empowers NREDCAP to regulate the aliotment of wind power generation
prajects.

e

ARTICLE 3
LAND ALLOTMENT

3.1 Allotment of Government Land

(3) The Developer shall make an application to Government of Andhra
Pradesh/District Collector through NREDCAP to the extent of the land required in
case the land where the Project is being set up is Government land with reference to
the extent required vis-a-vis the capacity aliotied.

Contd..5
For New & Renewstble Energy Development
For Awis Wind Farmg {aliakann Pet | td Comporation of Arkilra Pradesh Lid.
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{b)  The Developer shall submit a micro-siting map to NREDCAP duly indicating
the extent of land along with survey number details. After due scrutiny and vetting
of the micro siting map, NREDCAP will recommend the proposal to the District
Collector to consider allotment of tand for the Project. The extent area of approved
coud be same or different from the area sought by the develaoper as per the micro
siting map submitted by the developer within the same potential area as per the
MNRE guidelines and the decision of NREDCAP shatl be final and binding. NREDCAP

shall not be responsible nor shall it be liable for non-aliotment of the land by the
Government for whatever reasons.

3.2 Private Land

Where the Project proposed to be set up is in a private land, the Developer shall
make its own arrangements for procurement of land, subject to approval of the area
of operation hy NREDCAP.

3.3 Proportionate Aliotment

{a) The Developer is aware that the capacity allotment in the potential areas is
based on the wind power potential estimated in the micro survey reports prepared
by the C-WET or NREDCAP and that the wind power potential assessment made
either by C-WET or NREDCAP is only an estimate on broad basis and actual potential
may be higher or lower than the estimation made,

\U‘f Lli CIII DULH AN Ui VGHGL!UH, !'HI'\L PR 0 IU‘SI c:nu ‘.l 1w

Developer hereby undertakes to abide by the deusmn of NREDCAP therefor,

(1) In cases where the actual potential is less than the capacity provisionally
allotted based on the estimated capacity, NREDCAP shafl- have the right, without any
liability of whatever nature, to aliof the land, government or private, proportionately

among the various project developers in the same Area based on the actual potential
at the site, and

(i) In case where the actual potential is higher than the provisionaily allotted

5ol cgpacity, the provisionally allotted capacity will remain the same and the land,
£ @vernment or private, will accerdingly be allotted proportionally with reference to
= ; e actual capacity among the various project development in the same area and
5o aﬁy surplus land left over in the area will be aliotted to the new developers.

%
&

ARTICLE 4

PROJECT COMPLETION AND OPERATION

!
} 4,1 Project Completion Period

~  The Project Completion shall be within 24 months from the date of the Agreement
= thatincludes the time required for securing all the Applicable Clearances, Approvals
etc,, and for Financial Closure. At the time of land aliotment, the Developer shall
submit to NREDCAP a Project Compietion Schedule with set timelines for each
component for approval of and monitoring by NREDCAP.
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4.2 Delays in Project Completion

(a)  In case of any delay in achieving the timelines under any of the components
as per the approved Project Completion Schedule the Developer shall pay to
NREDCAP a penalty by way of liquidated damages Rs.40,000 (Rupees forty thousand
only) in case the Project is being set up in Government land;  and Rs.20,000
{Rupees twenty thousand only) in case the Project is being set up in private land,
for each 15 days delay or fraction thereof provided such delay shall not extend
beyond three months, The sald liquidated damages shall be payable by the
Developer within such time as may be stipulated in the Notice.

(b) In the event of Developer failing to pay the amount under Clause (a) above
within the stipulated time, the Performance Guarantee will be invoked for the
equivalent amount, in which case the Developer shall replenish the invoked amount
or shali submit a fresh Guarantee within 7 (Seven) days from the date of such
invocation.  Failure to do so, shall be an event of default and notwithstanding
anything contained in the Agreement and without prejudice to its rights and
entitlements NREDCAP will have if any under the Agreement, the Agreement shall
stand terminated without any further notice of whatever nature and the Developer
hereby congents for the same.

- —_—
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(¢}  If the Project is not completed even within the aforesaid three months beyond
the schedule date of completion, notwithstanding anything contained in the
Agreement, the Agreement shail stand terminated at the instance of the Developer
without any requirement. of issue of any prior notice of whatever nature and the
Performance Guarantee. shall also stand forféited. All Clearances, Approvals and
Permissions etc., since secured by the Developer shalf become inoperative subject to
the terms and conditions of issue of such Clearances, and the allotment of fand shall
glso stand withdrawn and resumed.

A

(d)  NREDCAP or the a .-0n 8 representation made by the
Developer, may grant ‘ p!_etion of the Preject on reasonable
and justifiable grounds as inthe cases of delay In handing over of the land by the
District Collector in spite of sincere approach for the same by the Developer or
acquiring the land due to Force Majeure event or any other legal issues or
administrative regulations of the Government or any other valid reasons of which the
NREDCAP or the appropriate authority consider appropriate and fit.  However, such
extension shall not be more than 12 menths.in case of private or Govt. land and or
more than 36 months in case of forestlands

ropriate authority
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ARTICLE 5
PERFORMANCE GUARANTEE

(a)  For due and satisfactory performance of its obligations under the Agreement,
M/s Axis Wind Energy Lid (Confirming Party) has submitted the irrevocable Bank
Guarantee  towards  performance gusrantee  No.0O0B0100006160 Dated
23.09.2011, for Rs,3,00,00,000 (Rupees Three Crores Only only) issued by Axis
Bank ttd, Hyderabad valid upto 19.12.2013, on behalf of the Developer.

(b)  In ali cases where the Project is not completed within twenty four months ang
the Agreement is not terminated for whatever reasons including extension of time by
levying penalties as in Article 4 above or for any other reasons as provided in the
Agreement, it shall be the responsibility of the Developer to get the Bank Guarantee
extended within 7 (seven) days of expiry of 24 months, failing which the Agreement
shali be deemed to have expired or to have been terminated at the end of the 24
month irrespective of the progress in the Project Completion made.

(€}  The Performance Guarantee will be invoked for any defaults of the Developer

and/or towards any dues to NREDCAP as stipulated herein above and also as
provided in the Agreement.

proportionate amount of Performance Guarantee based on the substantial progress
made in the Project Completion. The decision of NREDCAP in the matter of
‘substantial progress’ and the quantum of amount to be released shall be final and

binding on the Developer and no correspondence from the Developer in this regard
shall be entertained.

ARTICLE 6
OBLIGATIONS OF DEVELOPER

6. in addition to and not in derogation or substitution of any of the obligations
set out elsewhere in this Agreement, the Developer shall as mandatory obligation-

® { % (a)  setup the Project In the specified and demarcated site of the Area.

5 (b)  ensure that the wind turbines instailed shall not affect the performance

S of the other wind turbines and maintain safety standards in
5 l consultation with NREDCAP,

() explore the possibility of installing higher capacity Wind Electric
Generators to achleve higher plant load factor and that the Wind

Electric Generators under the project having the approval of C-WET
shall only be instalied. '

_ (d) ensure that ne second hand or used wind turbines, imported from

2 abroad or procured localty shall be instalied.
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report to NREDCAP if there is any change i the proposal submitted
along-with the application, and obtain pricr written approval of
NREDCAP for such changes,

ensure that the wind milt generate grid quality power with power factor
not less than 0.85 and should draw minimum reactive power.

enter into the Power Purchase Agreement with DISCOMs in respect of
wind power capacity set up in Govt. and Forest iancs, in terms of the
Policy and the orders andfor guidelines of the Government of Andbra
Pradesh issued hereunder and also the Indian Electricity Act 2003 and
the rules and regulations made thereunder, from time to time. In case
of wind power capacities set up in private land, the developer shall
enter into Power Purchase Agreement or Open Access Agreement or
Wheeling Agreement with DISCOMs as per policy decided by the Govt.. |

secure and keep in force at all times all Applicable Clearances, Permits,
Sanctions, Approvals and No Objection Certificates necessary for
setting up of the Project including installation of Wind Electric
Generators under the Applicable Laws from the Relevant Authorities.

achieve the Financial Closure within a period of six months from the
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For Axis Wind Farms (Valrakarur) Pul L4,

W-FS N igning..of.the Agreement or earlier. thereto subject to any

extension granted in writing by NREDCAP at the request of the
Developer either due to delays in securing the Clearances etc. under
Clause (i) above or due to any Force Majeure Event, Any extension so
granted by NREDCAP shall not ipso-facto extend the Project
Completion Period.

permit the other wind developers to use the roads and other
infrastructure facilities if any on the aliotted land and also provide
infrastructure and other facilities for conveyance and for transmission
of power necessary in that area.

ensure in case of company, the shareholder having highest equity in
the paid up capital of the company shall continue o hold the same and
in any case not fess than 26% /in case of Partnership firm the Partner
holding highest stake in the Firm shall continue as such minimum
period of one year after commissioning of the project. This will not be
applicable in respect of manufacturers and suppliers of machinery for
transfer of capacity once the development is made at the site. No
change in the sharehoiding pattern / the Parties stake in the Firm shali
be made without the written approval of NREDCAP. However, the
Developer is allowed to sell projects/sub-projects to their customers
after development of site with infrastructure including the power
evacuation arrangements.
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)] ensure that the Project Site remains free from all encroachments and
take all steps necessary to remove encroachiments, if any;

{m)  make payment to any Government Agency, if required, for provision of
SUCh services as are not provided in the normal course or are avgailable
only on payment;

(n)  operate and maintain the Project at all times during the Operations
Period in conformity with this Agreement including but not limited to
the Specifications and Standards, and Good Industry Practice and as
per the orders/guidelines of the Government of Andhra Pradesh under
the Policy; and the Indian Electricity Act 2003 and the rules and
reguiations made thereunder from time to time.

(0)  keep and maintaln the Project Slte in a neat and clean and hygienic

condition and in conformity with the Applicable Laws and Applicable
Permits;

{p)  comply with all the terms and conditions and satisfactorily performance
of all its obligations stipulated under this Agreement in addition to such
other obligations and undertakings under the provisions of the !and
allotment and PPA.

{g)  alone be responsible for all or any risks of whatever nature attached or
inherent to development, construction, marketing,.operation. of..and-

e

investment in the Project.
() report to NREDCAP of any default notices issued by the Relevant

Authorities in matters concerning the setting up of the Project or its

operation and maintenance and the remedial measures being
taken/taken by it.

(s)  paid up equity capital of the SPV till one year after the comrmissioning
of the Project and such equity holding by the Confirming Parly shall not
be less than the equity holiding of any other shareholder of the SpV.

__ARTICLE 7 _
PROJECT COMPLETION CERTIFICATE AND INSPECTIONS

7.1. Project Completion Certificate

The Project shall be deemed to have been completed in terms of this Agreement,
only after inspection and testing and on issue of the Completion certificate by the
concerned DISCOM (Power Distribution Company of Andhra Pradesh) or AP Transco
(Transmission Corporation of Andhra Pradesh), as the case may be, :

New & Renewable Energy Davelopment :
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7.2 inspections

NREDCAP through its Authorised Officer/s shall have the right and similarly the
officers of other departrnents/organizations of the Government of India or the
Government of Andhra Pradesh having jurisdiction over the Project for inspection of
the Project and the Developer shall permit such inspections and failure to do so by

the Developer shall be a default.

7.3 Periodical Reports

The Deveioper shail submit quarterly progress reports for each quarter ending
March, June, September and December for review by NREDCAP until commissioning
of the Project and thereafter monthly progress reports on power generation,

ARTICLE 8

EVENTS OF DEFAULT AND TERMINATION

8.1 Event of Default and Termination

(@) Save and except as otherwise provided in the Agreement, in case of any
default of the Developer, NREDCAP shall have the right to terminate the Agreement
with 30 (thirty) days advance, notice,

(b)  Upon Termination under Clause {(a) above, NREDCAP shall have no obligation
to compensate the Developer in any manner,

ARTICLE 9

MISCELLANEOUS

Director

Vin

ForAXIS v

ENERGY LIITED

K

9.1 Dispute Resolution

{a) Amicable Resolution

Save where expressly stated otherwise in this Agreement, any dispute, difference or
controversy of whatever nature howsoever arising under, out of or in relation to this
Agreement including completion or otherwise of the Project between the Parties and
so notified in writing by either Party to the other (the "Dispute™) in the first instance

shall be attempted to be resolved amicably by the Parties
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(b} Appeal

In the event of the Parties not finding an acceptable solution to the dispute(s) within
30(thirty) days, the Developer may appeal to the Chairman of the Board of Directors
of NREDCAP whose decision shall be final and binding.

9.2 Governing Law and Jurisdiction

This Agreement shall be construed and interpreted in accordance with and governed
by the laws of India and the Courts at Hyderabad, Andhra Pradesh State, India shall
have jurisdiction over all matters arising out of or reiating to this Agreement,

9.3 Waiver

(8)  Walver by either Party of any default or any rights under the Agreement by
the other Party in the observance and performance of any provision of or obligations
or under this Agreement '

. shall not operate or be construed as a waiver of any other o subsequent
default hereof or of other provisions or obligations under this Agreement

ii.  shall not be effective unless it is in writing and executed by a duly authorized
representative of such Party; and

-1l shall not afffect the validity or enforceability of this Agreement in any manner,

(b)  Neither the failure by either Party to insist on any occasion upon the
performance of the terms, conditions and provisions of this Agreement or any
obligation thereunder nor time or other indulgence granted by a Party to the other
Party shall be treated or deemed as waiver of such breach or acceptance of any
variation or the relinquishment of any such right hereunder.

94 Amendments

‘This Agreement and the Schedules together constitute a complete and exclusive
statement of the terms of the Agreement between the Parties on the subject hereof
and no amendment or modification hereto shall be valid and effective unless agreed
to by the Parties hereto and evidenced in writing.

9.5 Exclusion of Implied Warranties etc.

This Agreement expressly excludes any warranty, condition or other undertaking
implied at law or by custom or otherwise arising out of any other agreement

between the Parties or any representation by any Party not contained in a binding
legal agreement executed by the Parties.
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9.6 Counterparts

This Agreement shall be executed in two counterparts on non-judicial papers of
Rs.100/- each and registered if required under law at the cost and expense of the

Developer which when executed and delivered shall constitute an original of this
Agreement

;N WITNESS WHEREOF THE, PARTIES HAVE EXECUTED AND DELIVERED
fl-ilS AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN.

For New & Renewable Energy Deveiopment

i ~
A Lomaoralion of Andhra Pradesh Lig

i

e
. i Vice Chaitman & Managing Di .
Signed, Sealed and Delivered d and Delveres” .

Signed, Seale ivereg
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Signed, Sealed and Delivered
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Guidelines on Power Evacuation
from Wind Power Proiects in Andhra Pradesh’

The Wind power projects are mostly developed as cluster. The power

evacuation scheme for such cluster projects consists of the following:

{a) Laying of 33 KV feeders for evacuation of power from all Wind
projects in a site.

(b)  Construction of Extra High Tension Substation (EHT S5)

{Receiving / Pocling SS) for grouping the total Wind power and
step up to higher Voltage level.

() EHT Line for interfacing Pooling SS to existing nearest
APTRANSCO network,

In case of Wind power projects which may come up as independent
projects at a particular location, they will normally be interfaced to
nearest grid 55 at available Voltage level.

The Power Evacuation from prospective Wind power projects will be
governed by the guidetines mentioned below:

(i)  Voltage level of evacuation:

At 33 KV level;

The Wind power projects supply intermittent energy. These are
seasonal and operate at low capacity. As such, evacuation of Wind
power at 33 KV level is permitted as mentioned below duly taking
into consideration of the type of conductor to be used and

corresponding current carrying capacity as per the Bureau of Indian
Standards {BIS} vide 1S398/Part-IV:

Fof Jai Bharat Gum & Chemicals Ltd,
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751 T Project interfacing | Type of Current | Calculated | Proposed Wind |
| No. | From To L AAAC | carrying | power ! power \
| | Conductor | capacity at | carrying | capacity an i
‘ {size) | 45° ambient | capacity at | each 33KV |:
temp. as per | 33 KV level line !
standard considering
the temp. rise
in canductor
(AY 1 {B) Q) L) {E) {F) = (G)
(/3 X33 KY
x Current X
PF at 0.9}
1 Wind Existing 55 sgrom 173 Amps 8.91 MW 8 MW
project | 33/11T KV 100 sqgmm 254 Amps 13.08 MW 10 MW*
DISCOM S5 150 sgmm 370 Amps 19.05 MW
T2t BT ooy G SRt 3 AP RS 8- 94-MW. &M
project | Pooling 55| 100 sgmm 254 Amps 13.08 MW 12 MW
or existing 370 Amps 19.05 MW 17 MW
EHT
APTRANSCO | 170 s4mm
SS

*Capacity is restricted considering less load availability in DISCOM 55.

At EHT level:

Project interfacing | EHT Level Existing Proposed Wind power
permissible capacity
From To capacity
Pooling | Existing 132 KV 40 MW (1) Up to 50 MW on 5C
SS APTRANSCO Line
EHT SS (i1}  Above 50 MW to 100
MW on DC Line
Pooling | Existing 220 RV 80 MW Above 100 MW
S5 APTRANSCO
EHT 55

The above evacuation facilities are permitted specifically for Wind

power projects only, considering the following:

{a) The Wind power projects are renewable and have low Capacity
Utilization Factor (CUF).
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{b) The Wind power projects are seascnal and operate at lesser
capacity during most of the time.

(c) The optimum utilization of infrastructure will help the Wind

power projects to enhance financial viability,

The above provisions shatl not be adopted for cther Non-conventional

power projects, Conventional power projects and any other projects.

" (ii}  Metering Point and energy accounting:

{a)For Wind power projects coming under cluster scheme:

The common metering for Wind projects connected to a Pooling

SUbstation” (S5} shall bé provided at EHT side of Power Transformer
(PTR) in Pooling SS. This point shall be considered as Interconnection
point where energy is delivered by each Wind power project to grid
for sale. Also, metering for each individuat project shall be provided
at Project’s switchyard (on 33 KV side of 415 V/33 KV ‘Generator
Transformer). As such, each Wind power project will have two
metering points, one at Project’s switchyard and another metering
point is common metering point at EHT Pooling SS.

The DISCOM Officers & Wind Power Producer’s representative shall
take Joint meter readings for individual meters (at Project’s

switchyard) and common meter (at EHT side of pooling SS) every
month.

The DISCOM will make payment to each Wind power project for

delivered energy, which shall be calculated as per the formula
mentioned below:

Delivered Energy to be billed for an individual project = Xy - (X; x Z%)
For Jai Bharat Gum & Chemicals Lid.
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Where

X, Is the reading of the energy meter installed at the Project Site.

£ is the percentage line loss incurred in the 33 KV line between the Project and
the Pooling (Receiving) Station and shall be:

(GarXa v Xa v Xagv ) - Y
e+ Xg e Mg+ Xy }

Where

Y is the reading of the common meter installed on EHT side of the Pooting S5 and
X1, Xz, X3, X4 etc. are the readings of the energy meters installed at the various
individual Wind projects connected to the Pooling Station.

(b)For Wind power projects coming as individual projects:

Metering

RANSL AN

‘The DISCOM Officers & Wind Power Producer’s representative shall
take Joint meter readings every month. The DISCOM will make
payment for the energy recorded by the meter provided at SS.

(ili) Cost of power evacuation;

(a)For Wind power projects coming under cluster scheme:

The Cluster Project Developers and Wind Power, Producers shall bear .
the entire cost for interconnecting the Wind projects with the grid
and delivery of energy for sale, but not timited to, cost of 33 KV
networks for interfacing individual Wind power projects to the
Pooling SS, the cost of Pooling S5, Metering at individual project sites -
& Pooling SS etc., and cost of EHT line for interfacing Pooling SS with
APTRANSCO network including cost of additional infrastructure on
APTRANSCO side, required if any.

(b)For Wind power projects coming as individual projects:

The entire cost of evacuation shall be borne by the Wind Power
Producer along with metering facility at SS and cost of necessary

modifications/augmentations required, if any, at Grid SS.

- o e GENERAL MANAGER
- For Jai Bharat Gum & Chetmicals Lid CHIEF o & MM & IPC

| &7 fagedof§  APSPDGL :: TIRUPATL .

Authonsed Signatory



{ivi Owning& 0 & M of infrastructure for lifetime:

The ownershin of 33 KV network along with Pooling S will be with

the Wind Power Producers, who will own the Wind power projects

connected to the Pooling $S. 1t shall be the duty of the Wind Power
Producers, being the owners of the generating companies to operate
and maintain the 33 KV network and Pooling SS as per the rules and

regutations made for the purpose.

After completion of work, the ownership of EHT Line from Pooling SS

to APTRANSCO grid shall be transferred to APTRANSCO and
APTRANSCO shall carryout O&M of EHT line.

{v) Power evacuation scheme finalization &

sanctioning of

The Cluster Project Developer or Wind Power Producers shall
approach APTRANSCO with the details of proposed Wind power
project scheme, which shalt include proposed Wind power capacity,
the location of Project, the proposed site & capacity of Pooling SS,

nearest APTRANSCO grid to which the project is intended for
interfacing, EHT Line voltage level etc.

APTRANSCO will study the proposed scheme and will intimate the
feasibility for power evacuation. The APTRANSCO will approve the
power evacuation scheme and also sanction the necessary estimates.
APTRANSCO will also approve necessary drawings,

With regard to 33_ KV networks, the Cluster Project Developer or Wind

Power Producers shalt approach the concerned DISCOM, who will
sanction necessary estimates and drawings.

(vi)  Execution of Power evacuation work & Synchronization of Wind

power projects with grid for commercial operation:

APTRANSCO / DISCOM will take up the evacuation work on payment of
total estimated cost by the Cluster Project Developer and / or Wind

For Jai Bharat Gum & Chemicals Lgd. ‘
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Power Producers. Alternatively, the Cluster Project Developer and /
or ‘Wind Power Producers can take up the work on turnkey basis by

paying supervision charges to APTRANSCO / DiSCOM.

The supervision charges applicable to Wind power projects will be as
follows:

{1 5% supervision charges on 33 KV network from Wind power
projects to Pooling SS.

(i) 5% supervision charges on EHT Pooling Substation upto common

metering point on HY side, which will be the interconnection
point with the grid.

(iii)  10% supervision charges on EHMT System beyond interconnection
point.

The above concessional supervision charges are applicable specifically
for Wind power projects only, considering the following:

(a) Wind power projects are renewable in nature and there is a need

to encourage such renewable sources of power.

(b) Andhra Pradesh is having one of the highest Wind potential but
lowest investments. There is a need to maximize the utilization of
such potential of renewable power.

The above concessional supervision charges are applicable to Wind
power projects only and shall not be adopted for other Non-

conventional power projects, Conventional power projects and any
other projects.

The concessional supervision charges are applicable only for

estimates to be sanctioned in future for evacuating energy from Wind
power projects.

For Ja Bharat Gum & Chemicals Lid. [\~/
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Where works are entrusted on turnkey basis. APTRANSCO Ofticers
along with cencernied DISCOM OCfficers shall supervise the evacuation
woris awarded on turnkey basis. The Cluster Project Developer and
Wind Power Producers shall strictly  adhere to the conditions

stipulated in sanctioned estimate.

The Cluster Project Developer or Wing Power Producers shall fite an
application with DISCOM and obtain Temporary Power Supply for
‘construction purpose. The Cluster Project Developer or Wind Power

Producers shall have to pay all applicable charges for availing
temporary power supply. -

The metering for Wind projects shall be provided as per the standards

aid down by APTRANSCO / DISCOM from time to fime. The meters
shall be tested at Central Government approved laboratory before
installation. The Meters shall be installed and sealed b

y the
authorized Officers of APTRANSCO and DISCOMs only.

After complete erection of the power evacuation infrastructure, the
concerned Officers of APTRANSCO & DISCOMs shalt inspect the same
and confirm readiness for energisation. The Cluster Project Developer
and / or Wind Power Producers shall obtain required approvats from

Chief Electricat Inspector to the Government (CEIG) and other
Government agencies as required from time to time.

The APTRANSCO & DISCOM shall issue permission for extending
temporary supply for testing of Wind projects along with associated
equipment. Power supplied from the grid to Projects during testing
will be charged at HT-| Temporary Tariff and will be collected by
DISCOM. The energy pumped into the grid during testing, if any, up to
commencement of Commercial Operation shall be free of cost. This
energy need not be taken into account for billing. The Officers of
DISCOMs & APTRANSCO will witness testing and satisfactory
performance of Wind projects. | L
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The concerned DISCOM will issue permission for synchronization of
wind projects with the Grid for Commercial Operation and date on
which 1°' Wind generator of Project synchronizes with the grid for

Commercial Operation shall be the Commercial Operation Date (COD)
of the project.

(vii) Addition of loads to Pooling 55:

Whenever necessity arises, the Wind Power Producers shall permit
APTRANSCO & DISCOM to connect loads to the Pooling S5 at EHT level
after the metering point without asking any compensation. However,
the APTRANSCO & DISCOM shall ensure that connection of loads to

Pooling 5$ will not have adverse effect on power evacuation from

Wind power projects.

The APTRANSCO & DISCOM shall bear cost of new infrastructure

proposed and also shall bear the cost of O & M of new infrastructure.

(viii) Execution of PPAs:

The Power Purchase Agreement (PPA) between the wind power
producer and the Discom shall be as per the standard format

approved by Andhra Pradesh Electricity Regulatory Commission
(APERC).

For Jai Bharat Gum § Chemicals Ltd.
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ANDHRA PRADESH ELECTRICITY REGULATORY COMAISSION

1" & 5™ Floors, Singareni Bhavan, Rad Hills, Hyderabad-500 004

O.F No.7 of 2012

Dated: 11-07-2012

Present

Sri A.Raghotham Rao. Chairman
Sri C.R.Sekhar Reddy, Member
Sri R.Ashoka Chary, Member

In the matter of

Indian Wind Energy Association (INWEA)
Having its registered office at

PHD House, 3" Floor, Asian Games Village,
August Kranti Marg, New. Delhi - 110.015.

Rep. by its Secretary.

... Petitioner
AND
Transmission Corporation of Andhra Pradesh Ltd (APTRANSCO) '
Vidyut Soudha, Khairathabad, Hyderabad. ..... Respondent

This petition coming up for hearing on several ‘dates including on
21.05.2012, in the presence of Sri Avrijit Maitra, Advocate, Sri Ajit Pandit, for the
petitioner and Sri P.Shiva Rao, and Sri G.Brahmananda Réo_, Advocates for the

respondent and having stood over for consideration to this day,
Commission delivered the following:

the

ORDER

This petition is filed by the petitioner seeking meodification of the
guidelines in the order dated 30.03.2010, for evacuation of power from Wind
Power Projects in Andhra Pradesh in line with Central Electricity Authority
(Technical Standards for Construction of Electrical Plants and Electrical Lines)
Regulation 2010, in pursuance of Regulations 6 (4) and Regulations 49 of
APERC (Conduct of Business) Regulations, 1999 and'APERC (Conduct of

Business) Amendment Regulations, 2000 and Section 94 (1) (f) of Electricity
Act, 2003. '
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tn the said petition itis meriioned by the petiticner associalion that

i This Commission sssued order dated 30032010 approving
guidelines for evacuation of power fram wind energy projects and
standard format for PPA. However. the Commission has not allowed
choice to the developer to select size. type loading of the conductor at
33 kV.

i) The said order of the Commission did not specify any control
period or limitation period for applicability thereby implying that condition
mentioned in the said order continue to be applicable tili modified or
amended. In view of the above, the respondent is imposing the
restrictive conditions for limiting wind energy evacuation upto 10 MW

that 33 kV and for evacuation of capacity in excess of 10 MW at higher
system voltages at 132 kV.

i) Recently CEA issued Central Electricity Authority (Technical
Standards for Construction of Eiectrical Plants and Electrical Lines)
Regulation 2010 which has been notified on August 20, 2010. The said
Regulétion covers the type of conductors to be used for transmission
and distribution lines. Considering the mandate given to CEA, it would
be necessary that norms in the State of AP should also be in conformity
with the norms issued by CEA for development the grid and
standardization.

iv) In support of its claim for modification of the guidelines issued by
APERC in its order dated 30.03.2010, the petitioner mentioned various

grounds in its petiton and also mentioned evacuation system
arrangements in other States.

2. The said petition was returned informing the petitioner to explain as to

how the pefition is maintainable. On 19.08.2011 the petitioner filed written
submissions, wherein it is stated that:

a) The State Commission shall discharge under Section 86 (1) the
following functions, namely:-

For Jat Bharat Gum & Chemicals Lid.
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o promote - Generation of electricity from renewable

sources of energy by providing suitable measures for conrectivity
withthe grid ... .. .~
b) Providing flexivility of choice of conductor enabling Wind Energy
Generators to evacuate more power at 33 kV from the same line
consequently resulting in optimum utilization of Electric lines as well
as curtailment of extra cost for the wind generators are suitable
measures for connectivity with the grid that the Commission is
.mandated to provide under Section 8§ (1) (e) of the 2003 Act.
It is technically feasible to evacuate higher capacity in terms of MW
using conductors which allow higher line loading in Amp, rather than
restricting it to 10 MW. For example with conductor such as ACSR
Panther or AAAC Panther aillows wind engrgy. generators.to.easily

ln;ect 15 to 25 MW power at 33 kv,

d) The Commission can sustain the change in policy where it would
have properly balanced the legitimate expectation of the wind energy
generators as against the need for a change. ,

e) The Central Electricity Authority (CEA) is required to notify
Regulations under Section 73 (b) read with Section 177 {2) (e)
specifying the technical standards for construction of electrical plants
electric lines and connectivity to the grid. -

f) Accordingly, the Central Electricity Authority (Technical Standards for
Construction of Electrical Plants and Electric Lines) Regulations,
2010 (hereinafter referred to as “CEA Regulations 2010") came to be
notified. There is no reason why CEA Regulations 2010 should not

be binding. In sharp contrast, the discretion under Section 61 (a) to

‘be guided by” the principies and methodologies specified by the

Central Commission for determination of the tariff is not present in
regard to CEA Regulations 2010.

g) As far as the petitioner is aware, to date, no change has been made
by the Parliament to the CEA Regulations 2010.

h) The CEA Regutations 2010 have binding force, as they are statutory

in nature. It is delegated legistation enacted under the powers
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conferred upon CEA by the primary legislation e under Section 73
(b) read with Section 177 (2) () of the 2002 Act.

1 The Hon'ble Supreme Court has heid in its judgment dated March
1:5, 2010 in PTC India Lid Vs. CERC [reported in AIR 2010 SC 1338]
that a Regulation stands on a higher pedestal vis-a-vis an order
(decision) in the sense that an order has to be in conformity with the

regutations.

i) The Commission’s order dated 30.03.2010 is required to be aligned
to the CEA Regulations, 2010.
k) The validity of the CEA Regulations, 2010 cannot be tested in any

proceedings before this Commission.

[y This Commission is empowered in law to review its order dated

30.03.2010 in terms of Section 94 (1) (f) of the 2003 Act read with

Regulation 49 if the APERC (Conduct of Business) Regulations,
1999 (hereinafter referred to as the “Conduct of Business”).

m) The CEA Regulations 2010 were notified on 20" August, 2010.
Thus, the requirement to review this Commission’s order dated
30.03.2010, arises much after the limitation period of 90 days
specified under Regulation 49 of the Conduct of Business, in any
case. However, an issue would arise as to whether this Commission
would allow its said order dated 30.03.2010 to continue particularly
when it is apparent on the fact of records that the said order is
contrary to the CEA Regulations, 2010.

n) There has been a change in law subsequent to the notification of the
CEA Regulations, 2010 which necessitate the review of this
Commission’s order dated 30.03.2010.

o} The primary concern of this Commission is o implement the justice
of the legislation contained in the CEA Regulations, 2010.

p) The time of 90 days specified under Regulation 49 of the Conduct of
Business, to file review petition can be extended under Regulation 59
thereof.

g) Even under Section 5 of the Limitation Act, an application may be

admitted after the prescribed period if the applicant satisfies the

For Ja Bharat Gum & Chemicals Ltd.
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Count that he had suificent cause fof not making the application

within such periog
r) The foliowing Regulations sufficiently empower this Commission to
admit the present peti'tlon and to review or m
dated 30.03.2010 even though the limiiati

may have expired.

odify its aforesaid orger

on period for filing review

55. Saving of inherent power of the Commission.

(1) Nothing in these Regulations shall be deemed to limit or
otherwise affect the inherent power of the Commission to make
such orders as may be necessary for meetings the ends of justice
or prevent the abuse of the process of the Commission.

{2} Nothing in these Regulations shall bar the Commission
from adopting a procedure, which is at variance with any of the

-REOVIsions of these Regulations.if-the-Con CHTVIEW G tHE

special circumstances of a matter or class of matters and for
reasons to be recorded in writing deems it necessary or
expedient.

(3)  Nothing in these Regulations shall, expressly or impliedly,
bar the Commission to deal with any matter or exercise any
power under the Act for which no Regulations have been framed,

and the Commission may deal with such matters, powers and
functions in a manner it thinks fit.

- s) In support of its contention raised in the petition, the petitioner

relied upon a ruling reported in 2010 SCC (1338) by the Hon'ble
Supreme Court of India.

3. Upon hearing the counsel for the petitioner on 24.08.2011, Commission

decided to take the petition on to its file vide its order dated 06.01.2012.

4, Notice was issued to the respondents and on 21.05.2012 a Teply’ was

filed on behalf of the respondent, inter-alia stating that
a) Approval of evacuation guidelines is covered by the provision mentioned
u/s 86 (1) (e) of Eiectricity Act, 2003. Hence, the said order shall be
applicable till modified or amended. The Commission approved the limit

of 10 MW duly considering the less load availability in DISCOMs,
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b) As per the directions of Commission. a meeling was conducied on
16.05.2012 between the represeniatives of the petiiorier as well as the

respondent herein on power evacuation issues and it is jointly decided
that:

(i) The developer shall have the discretion in choosing the conductor

for connecting wind generator to the pooling substation of the developer .
subject to the CEIG approval.

(i} The developer is allowed to inject a maximum of 10 MW from

pooling substation of the wind generator to the existing 33 / 11 kV
DISCOM substation.

(i)  The developers connecting at 33 kV level to the EHT S5, the
maximum injection is limited upto 25 MW in case of single conductor 33
kV Bus and up to 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in one or more
_circuits_depending up on availability of bays in that substation and

joading per circuit not exceeding 25 MW"

(iv)  Injection of power by wind developer from pooling substation to

EHT substation at EMT level may be as per system studies.
c) in the order dated 30.03.2010 it is approved by the Commission, that the
limit of power to be transferred at specific voltage level is characterized by
current carrying capacity of the conductor and voltage regulation and as such,
there was requirement to specify the permissible capacity on specific conductor
at specific voltage. During the meeting with the petitioner, it is agreed to allow
choice of selecting the conductor upto the pooling substation to be left to the
discretion of developer.
d) The wind power projects are having low capacity utilization factor. As
such , the licensees have proposed higher norms for wind power capacity flow
at 33 kV level connecting to HTSS higher than the norms stipuiated in the

eatlier orders,

e) Commission may take appropriate decision for modification of
amendments in the existing guidelines. '

f) in order to harness the available wind potential helpful in meeting the
RPPO, it was jointly agreed to modify the existing guidelines with respect to
conductor type and permissible capac‘tty as mentioned at para 2 (b) supra. -

g) Commission may pass appropriate orders formulating the normative
parameters and its values.

For Jai Bharat Gum & ChemicaisLtd.
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5. On 21.05 2012 Secretary General of the petiticner assaciation filed an

affidavit mentioning the meeting conducted by the representatives of the
respondent with those of the ﬁetitioner and requested the Commission to
review and modify its order dated 30.03.2010 and (i) te aliow discretion to wind
energy developers and choosing the conductor for connecting wind generator
to the Pooling sub-station of the developer subject to CEIG approval (il) to allow
the wind energy developers 1o inject the maximum of 10 MW from pooling sub-
station of the wind generator to the existing 33 / 11 kV DISCOM sub-station (iii)
to provide that the developers connecting at 33 kV level to the EHT SS, the
maximum injection be limited upto 25 MW in case of single conductor, 33 kV

Bus and upto 40 MW in case of double conductor, 33 kV Bus, subject to
transformation_capacity .and.that.injection..of - powes-may-be-in

PEAVET--RaY e HYCHTE O more
circuits depending upon availability of bays in that sub-station and loading per

circuit not exceeding 25 MW (iv) to provide that injection of power by wind

developer from pooling sub-station to EHT sub-station at EHT leve! may be as
per system studies.

6. Heard the counsel for the parties concerned.

7. The petitioner filed the above said petition for placing on record minutes

of meeting held on 16™ May, 2012 as follows:
a) The Commission during the hearing held on 23" April, 2012 and further
during the hearing held on 14" May, 2012, graciously indicated to the petitioner
and the respondents to hold meeting and discuss the impending modifications
to this to this Commission’s order dated 30" March, 2010 for allowing Wind
Energy Generators to exercise their choice of installing conductors inline with
the Central Electricity Authority (Technicat Standards for Constructlon of
Electrical Plants and Electric Lines) Regulations, 2010.

b) Based on the above, Counsel appearing for Andhra Pradesh Distribution

Company Ltd., during the hearing on 14™ May, 2012 undertock to withdraw the
reply dated 3" May, 2012 filed by the said respondent in order to
and comply with the aforesaid oral directions of this Commission.

ive effect to
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) Pursuant to the above, Va meeling was organized on 167 May. 2012 by
APTRANSCO in a Technical Committee comprising of Director (Grid Cperation
;) APTRANSCO, Director (Transmission) / APTRANSCO. Director (Projects) /
APTRANSCO, JMD (Distributioh) ! APTRANSCO. member from APPCC-JMD
(HRD, Comml, {PC & IT)/ APTRANSCO and representatives for the petitioner
Indian Wind Energy Association. The following were agreed in the aforesaid
meeting:

¥ The developer shall have the discretion in choosing the conductor

for connecting wind generator to the pooling substation of the developer

subject to the CEIG approval.

it) The developer is allowed to inject a maximum of 10 MW from

pooling substation of the wind generator to the existing 33 / 11 kV
DISCOM substation.

i) The developers cdnnecting'at 33 kV level to the EHT 88, the
maximum injection is limited upto 25 MW in case of single conductor 33
kV Bus and upto 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in one or more
circuits depending upon availability of bays in that substation and
joading per circuit not exceeding 25 MW.

iv) Injection of power by wind developer from pooling substation to
EMT substation at EHT level may be as per system studies.

A copy of the aforesaid Minutes of Meeting duly signed by the all the
aforesaid constituents of the Technical Committee is filed.

8. The petitioner has prayed that the Commission may

a) be pleased to review and modify its order dated 20" March, 2010 to
aliow discretion to the Wind Energy Developers in choosing the conductor for

connecting Wind Generator to the pooling substation of the developer subject
CEIG approval.

b} be pleased to review and modify its order dated 30™ March, 2010 to
allow the Wind Energy Developers to inject the maximum of 10 MW from
Pooling Sub-Station of the Wind Generator to the existing 33 /11 kV DISCOM
Sub-Station.

For Jai Bharat Gum & Chermicals Ltd.
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c be pleased to review and modify its order dated 30 March, 2010 to

provide that the developers conneciing at 33 kV level 1o the EHT S8 the
maximum injection be limited upto 25 MW in case of single conductor. 23 kv
Bus and uptc 40 MW in case of double conductor. 33 kV Bus. subject to
transformation capacity and that injection of power may be in one or rnore
circuits depending upen availability of bays in that Sub-station and loading per

circuit not exceeding 25 MW:

d) be pleased to review and modify its order dated 30" March. 2010, to

provide that injection of power by Wind Developer from pooling Sub-station to
EHT Sub-station at EHT level may be as per system studies:

e) be pleased to pass any other order as may be just and necessary
the facts and circumstances of the present case.

in

9. Now the point for consideration is,; whether the petitioner is entitled to

seek a review of the order of the Commission dated 20.03.20107 if so in what
manner?

10. The respondent has submitted a Memo withdrawing the reply filed by the

respondent on 16.05.2012 by stating that they will #
negotiations by modifying the same, if necessary,

le the same after

11.  The respondent has not filed any reply of modifications but the petitioner

has fi !ed an affidavit narrating the negotiations and conclusions arrived at by
the Comm;ttee as per the directions of the Commission. The minutes of
meeting held on 16.05.2012 have been accepted and signed by both the sides
viz., the representatives of APTRANSCO as well as the INWEA.

12. in view of the above circumstances, the Commission hereby reviews the

order dt.30.03.2010 and in partial modification of the guidelines contained
therein, hereby orders that:
i) The developer shall have the discretion in choosing the conductor

for connecting wind generator to the pooling substation of the developer
subject to the CEIG approval.
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i The developer is allowed to inject a maximum of 10 MW from
pooling substation of the wind generatcr to the existing 32 1 11 kV
DISCOM substation.

iy  The developers connecting at 33 kV level to the EHT SS. the

maximum injection is limited upto 25 MW in case of single conductor 33

KV Bus and upto 40 MW in case of double conductor 33 kV Bus. subject

to transformation capacity. Injection of power may be in one or mare

circuits depending upon availability of bays in that substation and
joading per circuit not exceeding 25 MW.

iv) Injection of power by wind developer from pooling substation to
EHT substation at EHT level may be as per system studies.

13.  Hence, this petition is ordercd accordingly.

The order is signed on this 11" day of July, 2012,

Sd/- : Sd/- Sd/-
(R.ASHOKA CHARY) (C.R.SEKHAR REDDY) (A.RAGHOTHAM RAO)
MEMBER MEMBER CHAIRMAN
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“ubo APERC - Guidelines on power cvgcuation from Wind
Power Projects Clarifications - fnsued,

Reli- 1) L No. COGM{Comm] & RAC)/SE/IPC/F:D.N6.79/14
Dt 11.04.2014
(.():l ADPERC Lrder-dated-20-6a

S-S0 20T OTP NG 40 5T O5TH
3} APERC Order dated | 1.07.2012 in O.P. No.7 of 2012

s X

in the letter Ist cited, APCPDCL has reguested t}
imnnae necessary  clarifications with regard to quantum of power 10 be
cvacwnded on each size of the conductor {viz., 53 Sgmm, 100 Sgmm,
150 Sgmin, Panther, ete.) at 33 kv voltage level, as given in Annexurc-! of
the APERC Order dated 30.03.2010 in O.P. No.40 of 2010. '

After careful examination of the issue, in

puidelines order issued in O.P. No.7 of 2012 the Commission pgrants
discretion to the developer for choosing the conductor for connecting wind
penerator to the pooling substation of the developer, subject to the CEIG
approval. No further clarifications on conductor size in this connection are
required.

¢ Commissicn to
the partial modification of

Further, it is clarified that the term “per cireuir® mentioned at
paragraph 12(iii) of the order dated 11.07.2012 in O.P. No.7 of 2012 can be
interpreted as “per feeder”,

This is issucd with the concurrence of the Commission,

Yours:faithfuily,

QA=

Commission Sccretary
Lo

The Chairman & Managing Director, AP’i‘ransco. Vidyut Soudha, Hyderabad -82.
P to the Chairman/APERC
PS 1o the Member (A)/APERC
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. NOTIFICATIONS BY-HEADS OF DEPARTMENTS, Fic

- ANDHRA PRADESH E
Terms and Conditions for Tarift Determi
o Andhra Pradesh for the pariod FY2015-1¢
s Regulation No, 01/ 2015

In exercise of the powers conferred by
Act, 2003 (Caitral Act 36 of 2003), ard all cther powers

Sections 61 and 86 read with Saction 18

LEGTRICITY REGULATORY COMMISSION

natlon for Wind Power Projects in the State of '

6 10 FY2019-20

1 of the Electricity

Caitr: owers anabling it in this behalf and after previous publication,
the Andhra Fradesh Elsctricity Regulatory Commyission her

1. Short title and commencement:

{1} These ro'gdl_alions may be-called
and Conditions for Tariff determination f

(2) These ragulations shall come into-force from the date ¢

aTeby makes the following regulations, namely: .-

the Andhra Pradesh Elecricity Regutatory Commission (Terms
or Wind Power’ Projects) Regulations, 2015, ‘

tion:  of their publication in the official Gazette
and, unless reviewed‘barlier of enahdeq by theCpmmlssiqn. shalire

2. Definltions and Interpretation: : :
{1} iri these reguiations, unless the context otherwise requires,.
(@) ‘Act means the Eleciricity Act, 2003 (Central Act 36 of 2003);

C(b) 'Copha coat means tie capilal cost as defined in Régutation 10;
! {&) ‘CERC’ me‘éns !hecéntral Electricity Regulatory Commission; -

{d) “CERC RE Tatitt Regulstions’
and Conditions for Tariff determi
83 amended from.time 1o time.

mearis Central Electric
nation from Renewable

main in force upto 31% March;:2020,

ty Regutato_ry Commission (Terms
Energy Spurces)Regulativns, 2012,

{e) ‘Commission’ means theAndhra ¥'=-ra'q'esh Electricity Regitatory Commission;

{N “"Control Perlod"means ihe period durin

i g which the norms for determination of tariff specified
. in the’se..regu!étiong, shall remain valid;; - ’ . A

| st_v.“For Jai Bhar: Gum& Chéfhf_ﬁalé ‘Lﬂ!. _
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ANDHRAPRADESH GAZETTE EXTRADRDINARY [Part-I1
‘Inter-connecton Polnt rnéans the fineisolator on outgomg feeder on HY side of the pooling
sub-station i.e., the sub-station at project site of wind {arm which consiste of step-up
transformer(s) and associated switchgear and to the LV side of which, multiple generating
unit(s) i.e., wind turblhe generators are connectad:

(hy ‘MAT means Minimum Altemate Tax; -

@

(i} 'MNRE' means the Ministry of New and Renewable Energy, Government of india;

‘Non-Convantional Energy’ means the grid quality electricity generated fmm non—con?entiomal
enengy sources;
'Hon-Conventlonal Energy Powar Plants’ means the power plants other than the

conventional pawer plants generating grid quaﬁty aJch’Ecﬂy from non-conventional energy
sources;

(5)

'Nan-Conventional E’nergy Sources’ means non-conventional sources such as minl hydel,

wind, biomass, bagasse, tndustrial waste, urban or municapal waste and other such scurces
" as approved by the MNRE

s

on operatson and malntenanoa of lhe pro}ed. or part thereof; and lnc!udes the expendrture on

manpawer rapalrs. spares, oonsumab!es Insurance and overheads
(n ‘Praject’ meana a gensrating station or the evacuation syslem

(o). Faniff period’ means the pericd for which tariff is to be determined by the Cnmmtssmn onthe
basis ol norms specified in thase Regulations '

' ‘Usetul Lie' in relation 16 a wind powsr project means Twenty F’we years from the’ date of
- ‘gommiercial operation (COD)

(a) !"“Yea.r means a finandal year.”

(®}

t . -

) Sava as aforesaid and unless repugnant to {he oonlext or the subject-matier omamise requ:ras ‘
words and expressions used in these regulations bit not défined herein and defined in the Act or the

Andhra Pradesh Ehwldty ReionnAd 4998 (Siate _ﬁcl 30 of 1998} or the Rules of Regulahons madée
thereunder shall havethe meamngs asslgnedto them respectively thereln

3. Scopeand oxtent of applk;auon' Co .

“Thess Regulatnons shall apply to the wmd power. pro}edi.'. to be commlsmoned wu!hin the State of

Andhra Pradesh for generation and sale of electricity wholly or partly o the Distribution icensees within
_ State of Andhra Pradesh subsequent ta the date of notification of these Regulations and where tarifi for a

generaling station or » unit thereof based on wind snémy: 80UICe, |s 1o be determined by the Commtsslon
under section 62 read with sadmn 86 of the Act.

Chapter1; General ciples R . . S
4. contml Period: - - ' T . :

-

The Control Penod undar these Reguiahons enda by 3= March 2020 F%rst yearof the Contro! e

Period shall. commence from l}\e date of notlﬁcatxon of rhese Regulabons and shall cover upto the end af
the finangial year: 2015-16 )

s
. Provided that the tarrff determmed as peftheae Regulaﬁons fOrthQ Mndpowerpw}eds wmmtssioned ‘
diring the Control:Period, shall qontmue m be app!}wbte!or the: entire duration of :he Tanif Penod s
. specified i in Regu!ation 5 below. - T )

, 5. Tariff Period ; B o
“(a) The Tartﬁ Penod for wind pcwer projacta shall be aquai 16 the useful Iﬂe of the pijedS as
- deﬁned under Rmulaﬂon: (p)

\
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CANDHR S PRADESH GAZETTE EXTRAORDINARY

3
(o) Taritf pencd under these Regulaticns shafi be tonsidered from the date of tommercial operation
of the wind power projects, :

§. Proceedings for dete tmination of Tariff;

The Commission shall notify the generic preferential lariff on suo-motu basis at the beginning of each
year of the Tarit Period for wind- power projects for which horms have been specified under these |
Regulations; o . _ : i

Provided further that for FY2045-16, the genenc preferential tartf on suo-motu basis, shall be notifiad
soon after the publication of the reguylations in the officlal gazette to be applicable with effect from the date
of these regulations coming into force. _ EET

7. Yaritf Structurs:

The tarfl for wind power projects shall be single part tariff consisti
* (ay Returnon equrty, ' . i

(b) Intérest onloan capitat:

{e) Dapreciat_ion;

Ay TREREsT on working capital
(&) Operation and Malrﬁanance'e@enses; .
8. Levellized Tariff: '

considered as explained in Regutation'1 4.

9. Despatch principles for eloctricity dolionted from Tmn_a Power Pm}éc&; o
- All Wind Power Projcts shall be treated as MUST RUN' power plaits and shall not be subjected to
"Merit Order Despatch principies’ (MOD): + AR ) o

Provided that Whiere the sum of gensration capacty of the plants connected # the interconnection

1] MW and above and hteménne_cgion point is-33 kv -

and above, scich Wirid Power Generation Plants shal be subfeqted to scheduling and despatch code as *
specified In indian Elactricity Grid Code (IEGC) - 2010 and/or A'P, State Electricity Grid Code (APSEGC)
as amended from tmiato ime.’ © SRR

Chapter 2: Flnancial Princi les

10. Capital Cost and gaia@fédagﬁ_&éxa_u'on‘ua'chmaﬁ: T o .

_ The notms for tie Capital cost'shall be generally inclusive of all capiial work-including plant énd .
machiriery, civil work, ereaﬂonandcommimomr\g. ﬁﬂéﬁckaﬁ-a‘nd‘._in_tereyt during construction {IDC) and
evacuation Infrastryctiire. el SO
" “The capital cost fg{FYé%ﬁ-!B.ghall‘bq'ﬁgolr-l‘f;\khs] MW,

The caphal cost indexativn mechan

_ roran mechahlsm as proscribed in the CERG RE Tarif Regulations, 2012 shas
be considered as indicated befow for ariving at the capital costof the wind power projects fot 2ach year
of the Controt Period beyond F¥2015-16, which shall be notif i

. )
v R FE

a) Bharat Gum &Eﬁem!cafs Ltd. {
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ANDHRA PRADESH GAZEITE MORDDJM{Y

[Pan 1
The following indexation mechanism sha!l he apphcabie. for adjusiments in capital cost over the controf

period beyond FY2015-16 with the changis In Wholesale Price Index for Steal and Electrical Machinery.

CC = P&M * {1+F14F2+F3)
P&M = P&M {14,

= fa* {(Slm,lsam)- 1} + bY(EL, JEL,) ~ 1]ath)
Where
CC(,‘) = Capital Cost for nth year
P&M,, = Plant and Méchinery Cost for n® year
P&M,, = Plant and Machinery Cost for the base’ year

Note: P&M is to be computed by dzvtding the base mpnai cost {!or the first year of the contml penod
ie., FY2015-1B} by (1+F14F2+4F3)

d,, = Capital Cost escalation factor for year {n) of contral period

mEoLJaLBharaz Gu*n &@hemseais Ltd_'

8,5, = Average WPI Stesl Index: pravaiem for caiggg,g; Mmmmm of.4he
control pedoed-

8l = Average WP Steel Index prevalent for the calendar year endmg in fi nanmal yaar (0) at !he
begmmng of the control period Le, January 2014 to December, 2014

FIM = Average WP! Electrical Maohinery ndax preva!am for caiendar yearending in (n 1). ﬂnancia! -

year of the control period

El = Average WP Etectrical. ahd Machmery Index prevalent for the calandar year endirig in ﬁnanclai

year (G atthe begmning of the control penod le. January 201410 Decamber 2014,
a = Constant’ io be datermmed by (.‘.omm!ssmn from t{ma to tlme for waightage o staat Index

‘b= Constant to; be detennined by Commlsmon fromtime %o tlme for weighlage to Elech'ical Machlnary

Index | o _ -
Fl= FadtorforLandsndCM!Work S

‘F2= Factor for Erectfon and Commissionfng

F3 = Factor for IDC and Financing oost

The constants ‘a’ and b and fadtor&'Ff ’FZ’ and‘Fs' are spacxﬁed and these would be determlned .
by the Commiss!nn from. tima to hme )

1". DathquttyRauo, o . o ’ . S

Thedeb{aquﬂyranoahaljba‘m;io.‘ S A

12. Loan wmnd Flnanco chargea'

N LoanTenum Forthe purpoea of detacmmat;on of lam"ban ienum of Ten yeam shail be consTaered
{2) inlereﬁl Rale

(a) Theloans arr:ved at mthe marmer hﬂ%tﬁhmgegulaﬂon # shall be considerad as gross

. .

_ normahva ban for talculation:of gmloaa- Jha nomative !oan outstandlng asonApnl
1% of avery yedr shall’be workad . J md?aﬂve mpaymenl up to March 3 .
.of pravious year from the: Qrﬁhi‘ ] ) -

..{6) For the purpose of computaﬁ
‘average State Bark of fndia (éﬁl’)"B‘_,
year pius 300 basis paints

3

"sha!! be consldered 85 -

GHIEF GENERAL MANAGER
Authonsed Signatory o P& MM & IPC
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' 14. Return'on Equity:

July 31, 2015] -
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ANDHRA PRADESH GAZETTE EXTRAORDINARY

{c) Notwiihstanding any mcralo_hum peﬁod availad bythe'generathﬁ cdmpany. the repa?men{ of
lozn $hall be consioeted from e first year of commercial operation of the proje st ghd shak be
equai to the annuat depraciation aflowed,

13, Depreciation: . ’

{1) Thevalye base for the purpose of depreciation shallbe the Capital Cost of the asset admitted
“by the Commissi

Ssion. The Salvage value of the asset shad be considered as 10% and deprediation
shall ba allowed up to maximum of 80% of the Capital Cost of the asset.

(2} Depreciation per annum shall be based on ‘Diﬂérential Depreciation Approach’ using *straight
line' method over two distinct periods comprising loan tenurs and period beyond koan tenure
over the useful life. The depreciation rate for the first ten years of the Tariff Period shalt ba 7%

- perannum and 1.33% for the remalning ussful life of the'project from " year onwards,

(3} . Depreciation shall be thargeable from the ﬁrsl-yearof commertlal operation. - -

’

(1) The value base for the equity shall ba 30% of the

Capital cost as determinad.under
Rggmgliqp 11 : - ; -
{2) The normative Retum on Equity shall be 1

15. Interest on Working Caphay;

{1} The Working Capital

% with MAT/income tax as pass through,

reqigirgmenl shall be'qomdpute,d as foliows:
(8) Opération and Mairtenance expenses for one month,

() Reteivables equivatent to 2 (wa) months. of enetgy charges for sale of electricity caleutated
. onthe normative Capachy Utitsation Factof (CUF), R -_
{c) Maintendnce of spares at 15% of Operation and Maintenance emnféfs;

(1) ‘Operation and Malnign‘ancej""oxpenaés' shall comprise r_eﬁhir_h_'nd m_a_thien'n'nce _(ﬁg}.ﬁ),

* . estabiishinent inciuding em Qewsw;émmwwmwmﬁ g,
lnauranoe‘ .

(2} Operation-and malntenance expefises for the first year ot‘ﬂwe'-corzi,fbl'p?ricd shalibe ‘8.57 - |

- lakhs/Mw. . - T e T

(&) ‘N°“"F‘:"ﬁ"°b&ﬂ mm_mw dufing first year of these Regulations {te. FY 15-16) shall "
" .bs e_sbglated dl?ﬁ?_{m;,t?{ B.72% per annum gver balahce of the controf periad. : .
7. Rebate; ~* . e o L O

-

(1 Fot paymantof il 146 Gerirating corgasy trough
ST oallowed. L. ow e Lo LT

_ lefior of Ered,  rébate of 2% shallbe -
@) Whore péymenis areinade ofher than through letter of credit Within 2 pariod of one tonth of "+
jpr\;éamaﬂan‘o!‘i;mé-hy_t_ta‘egenefﬁﬁng_ compaty, a rébite of 1% shallbe elfowed. = -
8. -Sharirig of Clean Development Mechanisin (CDMlbnneﬂt; SRR

. Theiizaceeds of carbon crecit from appraved COM pofe
compan Gongamed t%eqeﬁaaﬁeam._m! followlrg fag Am

w,’hwmmredbetmn generaling ©
h‘ i s T

T

For Jai Bharat Gum & Chemicals Ltd‘.
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ANDHRA PRADESH GAZETTEEXTRAORDINARY {Part-Ii,

(2) 100% of the gross proceeds on account of COMbenefit is o be ratained by the project developer
in the first year after the dale of commerdal operation of the generating station;

() inthe second year, the share of the beneficiaties shall be 10% which shali ba progressively
increased by 10% every year till # reaches 50%, whereafler the proceeds shaill be shared in
equal proportion, by the genecating company and ‘the beneficiaries,

19. Taxes and Dutles: '

(a) Tariff deteimined under these regulations ahall be exclusive of taxes and dunes as’ may be
fevied by the Government;,

‘Provided that the taxes and duties levmd by tha Govemment shall be allowed as pass threugh
on ac!ual!y hﬁcurred basls

(b} Income tax/MAT is a pasa through and is to be paid by the D!stn"wllm Licensees to the =

developer upon recelpt of the claim from the developer This is over and above the tariff .
- determination made herem

(c) Eledncxty Intyisa pass through andisto be paid by the Distribution Licensees tothe dev&!oper

- upan receipt of the claim from the deveioper Thig is over and above the tanff determtnaﬁon
made hersin,

20. Subsldy of Incentlva by-the Government:

*n\e Commlssmn shalt take into conslderatién any incentive or subéldy offered by the Central or State

Government, indluding aceelerated depréclation (AD) benafit, if avalled by the generaﬂng company, for the
Wsnd Power Projects while determlnlng 1he tariff under the:sa Regulations.

_Provided that the: foliowlng prlnciples shall be considered tor ascertaarﬂng income tax banefit
on account of’ accelerated dapredaﬂon i avafied, ior the puspose of tariff determination:

Assessment of benefit shall be based on nom\atwe capha! cost, accelerated: depreciation,
rate as per ralevant provisions undenhe Income Tax Act and Corporats Income Tax Rate.

o) - Capctatmauon of Wind Power Pro]ects during sscond hall of. the flscal year. Per unit leveliized

. aceslerated depredaﬁon behefithas to be compuled oens!derum the' posi—lax weighlad a\(erage
cost oi eapﬂal as d’lsoomt tactor (as axplalnod in Regulatlon 8.

(a)

. ramoters for Wind Bower. Prolacts e L
21 Capacﬂyuullzaﬂdnhmor T T - ’ :

* The Capacity Unhzabon Faalor {CUF) Tor the Dmtroi peribd ahah be 23.5%.
Chapter. 4; M;scellaneous

22. Deviation from Nonm

Con

Tariff {or sale of Blectnclty byﬂm%nd PpweLProjed may also be determmad in devlahon from the - N
norms specified in thess Reguiaﬁpm iubjectto the condition that the levallized tariif overthe userﬁ,uhfa of

the project on the basis of the riors In deiflation does ot extsed the Iavamzed tanﬂ calcilated on, the' e
basis of the norms spacified Irﬂhesu Ebgulahons S

Provided that the reasor:xfor de\natmn jrom !he nofms specaﬁed under lhese Regul&rm}g ahe.ll be
recorded i Mng ] :

23, Puwer to Re!ax'

"The Cormission may, by. gehera‘l orspecia
giving. & opportun?ty of hearing to my
Regulahons on its own mo’uon or on A ’

" Brarat Gumn Cﬁemmé!ét; SRR :
: F-O—r JE}' B.harat Gum & GHIEF GENERAL MANAGER
p & MM 8 1PC
Authonsed Signatory -‘ - APSP s TIRUPAT) |
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24. issue of Orders and Practics Directions: ’

Subject to the provisions of the Act, the Andhra Pradesh Eiectricily Reform Act, 1998 and
Regutations, the Commission may, from time to time, issue orders and
implementation of these Reguiations, the procadure {o be foliowed a
has been empowarad by these Regulations to specify or direct.

25, Power to Amend:

these
praclice directions in ragard o the

nd othe: matiers, which the Commission

The Commigsion may, at any time, vary, alter, mediy or amend any provisions of thege Regutaiions.
28. Power {o Remave Difficulties: '

 any difficuty arises in giving effect to the provisions of these R
general or specific order, make such provisions not inconsistent

egulations, the Commission may, by
appear tc be necessary for removing the difficulty,

with the provisions of the Act, ag may
27. OTHERS - '

- (i} Evacuation Guidelines: The Sva

: cuation Guidelines | practice directions Issued by the
Commission from time {0 time shall be applicabls for al the wind power projects esfablishag
since these regulations coming intq foree, : —

(") Model PPAs: The model Power Py
: shall be appiicable to alt the wind

r_c:hase Agfeemeﬁts.eaﬁier approved by the Commission
into force alsa to the extent they

power prolects.,establlshed since these regulations coming
are in consonance with these regulations,

Dr. A, SRINIVAS, _
‘ ‘ ) _ Commission Secretary. (ifc).
Hyderabad, - | . '
31-07-2015,

FordiiBharet Gum & ChemisiTly  GHIEF GENERAL MANA
R . PaMM&IRC
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ANDFRA PRADESH ELECTRICITY REGULATGRY COMMISSION
HYDERABAD

Order Dated 26-03-2016
IN
0.P.No.13 of 2016
{SUO - MOTL
Present: Sri Justice G. Bhavani Prased, Chairman
Dr. P. Raghu, Member
5ri P. Rama Mohan, Member

In the matter of notifying the generic preferential tariff applicable from
01-04-2016 to 31-03-2017 in respect of Wind Power Projects in the State of Andhra
Pradesh pursuant to Regulation 6 of Regulation 1 of 2015 '

The Commission has issued the Andhra Pradesh Electricity Regulatory
Commission (Terms and Conditions for Tariff Determination for Wind Power
Projects) Regulation, 2015 and notified on 31-07-2015.

As per the Regulation 6 of Andhra Pradesh Electricity Regulatory Commission.
,,wWM.MWMWW,.(I)e.rms_,mandm\m&andét«ien5wv~fef~“--:FaﬁﬁwﬁeteanﬁfT6hmT6F“‘7Wﬁ8WﬁBW§F “Projects)
Regulation, 2015, the Commission shall ‘notify the generic preferential tariff on
suo-rmotu basis at the beginning of the each year of the tariff period for the wind
power projects for which norms have been specified under the Regulation.

Accordingly, the parameters taken into consideration as

per the Regulation
1 of 2015 for determination of tariff are as hereunder: -

e SENOL | Parameter Value ‘ | ]
1. Tariff Period 25 years
2. Useful Life 25 vears
3. Capital Cost Rs.600.9 Lakhs/MW
(including evacuation cost)
4 O & M Expenses Rs.9.06 Lakhs
5. O&M Expenses’ Escalation 5.72 % p.a.
6. Depreciation for the First 10 years 7% p.a.
7. Depreciation for the remaining usefut life of 1.33% p.a.
the plant
8. Capacity Utilization Factor 23.5%
9. Return on Equity 16%
10. Interest Cost on Debt _ 12.76%
11. | Tenure of Loan 10 years
12. Interest on Working Capital 13.26%
13. | Debt Equity Ratio 70:30
14. Discount Rate 10.64 R
For Jai Bharat Gum & Chemicala Ltd. —
CHIEF GENERAL ANAGER
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Based on the above parameters and considering the usefut tife of the Wind
power Plant as 25 years, the levelised generic preferential taniff works out to

Rs.4.84 per unit without considering the Accelerated Depreciation and Rs.4.25 per
unit with Accelerated Depreciation as tabulated betow.

[ Tariff without | Tariff with
i AD Benefit | AD Benefit

|
|

4.84 4.25

The above tariff shall be applicable for all the new Wind Power Projects

entering into Power Purchase Agreements (PPA's) with AP Discoms on or after
01-04-2016.

Sedl- . (on.leave) _ oS

(P. RAMA MOHAN) " (Dr. P. RAGHU) (JUSTICE G. BHAVAN! PRASAD)
MEMBER MEMBER CHAIRMAN

For Jai Bharat Gum & Chemicals Ltd. ' \/
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